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LEGISLATIVE
INTENT SERVICE, INC.

712 Main Street, Suite 200, Woodland, CA 95695
(530) 666-1917 « Fax (530) 668-5866 « www.legintent.com

DECLARATION OF JENNY S. LILLGE

I, Jenny S. Lillge, declare:

I am an attorney licensed to practice in California, State Bar No. 265046,
and am employed by Legislative Intent Service, Inc., a company specializing in
researching the history and intent of legislation.

Under my direction and the direction of other attorneys on staff, the
research staff of Legislative Intent Service, Inc. undertook to locate and obtain
documents relevant to the enactment of Senate Bill 1022 of 1972. The documents
listed below were obtained through Legislative Intent Service, Inc.’s online quick
purchase service of previously-compiled legislative histories. Senate Bill 1022 was
approved by the Legislature and was enacted as Chapter 898 of the Statutes of
1972.

The following list identifies all documents purchased on February 4, 2022,
through Legislative Intent Service, Inc.’s online quick purchase service of compiled
legislative histories, on Senate Bill 1022 of 1972. All documents listed in this
Declaration are true and correct copies of the originals gathered by Legislative
Intent Service, Inc.

SENATE BILL 1022 OF 1972:

l. All versions of Senate Bill 1022 (Deukmejian-1972);
Procedural history of Senate Bill 1022 from the 1972 Senate
Final History;

3. Analysis of Senate Bill 1022 prepared for the Senate
Committee on Governmental Organization;

4. Material from the legislative bill file of the Senate
Committee on Governmental Organization on Senate
Bill 1022;

5. Analysis of Senate Bill 1022 prepared by the Legislative
Analyst;
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6. Analysis of Senate Bill 1022 prepared for the Assembly
Committee on Planning and Land Use;

7. Material from the legislative bill file of the Assembly

Committee on Planning and Land Use on Senate Bill 1022;

Post-enrollment documents regarding Senate Bill 1022;

9. Press Release #477 issued by the Office of the Governor on
August 15, 1972, to announce that Senate Bill 1022 had been
signed;

10.  Excerpt regarding Senate Bill 1022 from the 1972 Summary
Digest of Statutes Enacted and Resolutions Adopted,
prepared by Legislative Counsel.

*

I declare under penalty of perjury under the laws of the State of California
that the foregoing is true and correct. Executed this 23rd day of March, 2022 at

Woodland, California.

JENNY S. LILLGE

W:A\Worldox\WDOCS\SNATBILL\sb\1022\00242585.DOC
Page 2 of 2
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SENATE BILL No. 1022

Introduced by Senator Deukmejian

March 15, 1972

An act to amend Sections 3008, 3012, 3013, 3101, 3103, 3104,
3106, 3150, 3151, 3153, 3156, 3156.5, 3203, 3204, 3205, 3206,
3207, 3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to
add Sections 3202.5, 3205.5, and 3206.5 to, the Public
Resources Code, relating to oil and gas.

LEGISLATIVE COUNSEL'S DIGEST

SB 1022, as introduced, Deukmejian. Oil and gas.

Redefines the term “well” for purposes of provisions
pertaining to oil and gas.

Requires the chief deputy and district deputies of the
Division of Oil and Gas of the Department of Conservation to
be a state registered engineer or geologist.

Requires the Oil and Gas Supervisor to so supervise the
drilling, operation, maintenance, and abandonment of wells
as to prevent damage due to subsidence and compaction of
land overlying, or immediately adjacent to, producing oil or
gas pools.

Deletes provisions dividing the state into six oil and gas
districts and requires the Director of Conservation to divide
the state into nine oil and gas districts and to fix the district
boundaries. Provides for the expiration of the terms of office
of district oil and gas commissioners and the election of new
commissioners.

Requires persons who acquire or become the operator of an
oil or gas well to file a bond and revises provisions pertaining
to the filing of bonds, including authorizing the filing of a cash
bond secured by bank deposits of cash, investment
certificates, or share accounts, or by bonds issued by the
United States or the state in specified principal amounts and
authorizing the substitution of a bond in a lesser amount upon
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SB 1022 —2—

abandonment of a well.

Provides for automatic approval or cancellation of notice of
intention to commence drilling and revises content of such
notice.

Revises provisions pertaining to the abandonment of wells.

Requires the oil or gas well owner’s monthly statement to
show what disposition was made of the water produced from
each well, including designations of injection or disposal wells.

Vote—Majority; Appropriation—No; Fiscal
Committee—Yes.

The people of the State of California do enact as follows:

SECTION 1. Section 3008 of the Public Resources
Code is amended to read:

3008. “Well” means any oil or gas well or well for the
discovery of oil or gas, or any well on lands producing or
reasonably presumed to contain oil or gas or any well
drilled for the purpose of injecting fluids or gas for
stimulating oil or gas recovery, repressuring or pressure
maintenance of oil or gas reservoirs, or disposing of
oilfield waste fluids or any well drilled within or adjacent
to an oil or gas pool for the purpose of obtaining water to
be used in production stimulation or repressuring
operations.

SEC. 2. Section 3012 of the Public Resources Code is
amended to read:

3012. The provisions of this ekhapter division apply to
any land or well situated within the boundaries of an
incorporated city in which the drilling of oil wells is now
or may hereafter be prohibited, until all wells therein
have been abandoned as provided in this chapter.

SEC. 3. Section 3013 of the Public Resources Code is

~ amended to read:

3013. This ehapter division shall be liberally
construed to meet its purposes, and the director and the
supervisor shall have all powers which may be necessary
to carry out the purposes of this chapter.

SEC. 4. Section 3101 of the Public Resources Code is
amended to read:

DN DO DO DO DO DO b= b= e ot ot ot ot ok ok et
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3101. The supervisor shall appoint one chief deputy
and at least one district deputy for each of the districts
provided for in this chapter, and shall prescribe their
duties and fix their

SEC. 5. Section 3103 of the Pubhc Resources Code is
amended to read:

3103. The chief deputy shall be a competent engineer
or geologist , registered in the state, and experienced in
the development and production of oil and gas.

SEC. 6. Section 3104 of the Public Resources Code is
amended to read:

3104. Each district deputy shall be either a competent
engineer or geologist, registered in the state, and
experienced in the development and production of oil ;
and gas or & eempetent and experieneed ol operator;
setth rreb bes Him Bee s of sebd expetotee e e
eil fields of the State . At the time any district deputy is
appointed, notice of his appointment shall be transmitted
in writing to the board of commissioners of the district for
which the deputy is appointed.

SEC. 7. Section 3106 of the Public Resources Code is
amended to read:

3106. The supervisor shall so supervise the drilling,
operation, maintenance, and abandonment of wells as to
prevent, as far as possible, damage to life, health,
property, and natural resources; damage to underground
oil and gas deposits from infiltrating water and other
causes; loss of oil, gas, or reservoir energy , damage due
to subsidence and compaction of land overlying, or
immediately adjacent to, producing oil or gas pools, and
damage to underground and surface waters suitable for
irrigation or domestic purposes by the infiltration of, or
the addition of, detrimental substances, by reason of the
drilling, operation, maintenance, or abandonment of
wells.

The supervisor shall also supervise the drilling,
operation, maintenance, and abandonment of wells so as
to permit the owners or operators of such wells to utilize
all methods and practices known to the oil industry for
the purpose of increasing the ultimate recovery of

4102 2102240 22
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underground hydrocarbons and which, in the opinion of
the supervisor, are suitable for such purpose in each
proposed case. In order to further the elimination of
waste by increasing the recovery of underground
hydrocarbons it is hereby declared as a policy of this state
that the grant in an oil and gas lease or contract to a lessee
or operator of the right or power, in substance, to explore
for and remove all hydrocarbons from any lands in the
State of California, in the absence of an express provision
to the contrary contained in such lease or contract, is
deemed to allow the lessee or contractor or his successors
or assigns, to do what a prudent operator using
reasonable diligence would do, having in mind the best
interests of the lessor, lessee and the state, in producing
and removing hydrocarbons, including but not limited to
the injection of air, gas, water or other fluids into the
productive strata, the application of pressure heat or
other means for the reduction of viscosity of the
hydrocarbons, the supplying of additional motive force or
creating of enlarged or new channels for the
underground movement of hydrocarbons into
production wells, when such methods or processes
employed have been approved by the supervisor;
provided, however, nothing contained in this section
imposes a legal duty upon such lessee or contractor, his
successors or assigns, to conduct such operations.

In order to best meet oil and gas needs in California,
the supervisor shall administer this division so as to
encourage the wise development of the oil and gas
resources.

SEC. 8. Section 3150 of the Public Resources Code is
amended to read:

3150. For the purposes of this chapter, the state is
divided director shall divide the state into st districts, the
boundaries of which shall be fixed by the direetor and fix
the boundaries of such districts .

SEC. 9. Section 3151 of the Public Resources Code is
amended to read:

3151. There shall be nine district oil and gas
commissioners for each district; as foHows: Fer distriet
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number §; seven: for distriet number 2 seven: for distriet
puRber 3; sevemn: for distriet rumber &: pine: for distriet
pumber 5; seven: for distriet pumber 6: seven .

The district commissioners shall be elected at the times
and in the manner hereinafter provided. No person is
eligible to be a district oil and gas commissioner who is
not a resident of the district for which he is elected, nor
who is not actually engaged in the business of oil or gas
development or production within the district, except
that two commissioners for each district shall be
members of the public who are not engaged in the
business of oil or gas development or production but who
have an interest in and knowledge of the environment.
The terms of office of the commmissioners added by the
amendment of this seetion at the 1970 Regular Session of
the beshdarnre bl cotrrehoe 1 B

SEC. 10. Section 3153 of the Public Resources Code is
amended to read:

3153. The terms of office of the district commissioners
in office at the time this chapter takes effect shall serve
out the terms tor whieh thev were elected: which terms
expire as felews:

i+t ehstrrets Bt Hve eomiedotors one i 935
Bwe in 1940; and twe in 194

+bt I distriets having jeven eotmissionery; twe i
1039; bwe in 1040; and three i 19 be considered
expired. New commissioners shall be elected in each
district with terms which will expire as follows: three in
1973, three in 1974, and three in 1975. Notwithstanding,
the term of one public member shall expire in 1974 and
the other in 1975.

SEC. 11. Section 3156 of the Public Resources Code is
amended to read:

3156. Each of those entitled to vote may be
represented by one person holding the written authority
of such voter to act for him at the meeting. Each voter is
entitled to one vote for each member of the board of
district oil and gas commissioners who is to be selected for
the district. In addition thereto, in each district, at
elections to fill those offices the terms of which expire in

41022 2102260 26
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1941 1973, and every three years thereafter, each voter
is entitled to cast one vote for each such office for each
one hundred dollars ($100), or fraction thereof, which
the voter has paid in accordance with his last assessment
under this chapter.

In all subsequent elections the qualification of voters in
the election of a district commissioner shall be the same
as in the election of the district commissioner whose
successor in office is being elected. The meeting shall
select by ballot, by a majority vote of the votes
represented, the number of persons specified in this
article to act as district commissioners for the district.

SEC. 12. Section 3156.5 of the Public Resources Code
is amended to read:

3156.5. Fhe first In the event that the director
establishes a new district, oil and gas commissioners for
that district samber 6 shall be elected at a meeting of the
voters of the district on the third Tuesday in September ;
1939 of the year the district is established . The meeting
shall be called by the State Oil and Gas Supervisor and the
election shall be conducted in all respects as provided for
district elections by this article, except that ene three
district eemamissiener commissioners shall be elected for
three years, #we three for two years, and #we three for
one year, and the number of ballots cast for the
commissioners to be elected for two-year terms shall be
as provided by Section 3156.

1 the event that this seelton doecs not trke effeet before
Terms of office of district commissioners residing in the
new district will be considered expired on the third
Tuesday in September; 1939; the State OH# and Gas

isor shall eall & meeting of the voters of distriet
mrnber 6; to be held upon the second Fuesduy after the
effeetive date of this seetion; at which meeting distriet ol
and g45 eommissioners for distriet number 6 shall be
eleeted in the manner and for the terms provided in this
seetion of the year the district is established. Their
vacancies will be filled in the manner prescribed in
Section 3156.
SEC. 13. Section 32025 is added to the Public

41022 2102275 63
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Resources Code, to read:

3202.5. Every person who acquires the ownership of
or becomes the operator of any well whether by
purchase, transfer, assignment, conveyance, exchange, or
otherwise, subsequent to the enactment of this section,
shall file with the supervisor or district deputy a bond in
the applicable amount as provided for in Sections 3204,
3205, and 3206.5.

SEC. 14. Section 3203 of the Public Resources Code is
amended to read:

3203. The owner or operator of any well shall, before
commencing the work of drilling the well, file with the
supervisor or the district deputy a written notice of
intention to commence drilling. Drilling shall not
commence until approval is given by the supervisor or
the district deputy; if the supervisor or the district deputy
fails to give the owner or operator written response to the
notice within 10 working days, such failure shall be
considered as an approval of the notice and the notice
shall, for the purposes and intents of this chapter, be
deemed a written report of the supervisor. If operations
have not commenced within one year of receipt of the
notice, the notice will be considered canceled. The notice
shall contain the following:

(a) The location and elevation above sea level of the
floor of the proposed derrick and drill rig.

(b) The number or other designation by which the
well shall be known. Such number or designation shall be
subject to the approval of the supervisor.

(c) The owner’s or operator’s estimate of the depth of
the peint at depths between which water production will
be shut off: together with the method by which the
shutlof 15 Hrtended to be tmdes and the stre and wetght
of easing to be used attempted.

(d) Fhe ewner's or operators estimate of the depths
between which preduetion will be attemapted Such other
pertinent data as the supervisor may require on the
printed forms to be supplied by the Division of Oil and
Gas, or on forms acceptable to the supervisor .

After the completion of any well the provisions of this

41022 2102285 31
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section shall also apply, as far as may be, to the deepening
or redrilling of the well, or any operation involving the
plugging of the well, or any operations permanently
altering in any manner the casing of the well. The
number or designation by which any well heretofore
drilled has been known, and the number or designation
specified for any well in a notice filed as required by
Seetion 3203 this section , shall not be changed without
first obtaining a written consent of the supervisor.

SEC. 15. Section 3204 of the Public Resources Code is
amended to read:

3204. Every person who engages in the drilling,
redrilling, or deepening, or in any operation involving
plugging or permanently altering in any manner the
casing of any well shall file with the supervisor an
indemnity bond in the sum of five thousand dollars
($5,000) for each well so drilled, redrilled, e deepened,
plugged or permanently altered . The bond shall be filed
with the supervisor at the time of the filing of the notice
of intention to drill; redrill; or deeper perform work on
the well, provided for in Section 3203. The bond shall be
executed by such person, as principal, and by an
authorized surety company, as surety, conditioned that
the principal named in the bond shall faithfully comply
with all the provisions of this chapter, in drilling,
redrilling, or deepening any well or wells covered by the
bond, and shall secure the state against all losses, charges,
and expenses incurred by it to obtain such compliance by
the principal named in the bond.

The condition of the bond shall be stated in
substantially the following language:

“If said | the above bounden principal, shall
well and truly comply with all the provisions of ekepter
1 of division HI of the Publie Resourees Gede this division
and shall obey all lawful orders of the State Oil and Gas
Supervisor or his district deputy or deputies, i net
appesated subject to subsequent appeal as provided in that
chapter; er upen affirmanee thereef by the beard of
chstret cotrtbsstorers huvirs  jurtsdietion  thercob
appealed therete; this division, and shall pay all charges,
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costs, and expenses incurred by the supervisor or his
district deputy or deputies in respect of such well or wells
or the property or properties of said principal, or assessed
against such well or wells or the property or properties of
such principal, in pursuance of the provisions of said
chapter, then this obligation shall be void; otherwise, it
shall remain in full force and effect.”

SEC. 16. Section 3205 of the Public Resources Code is
amended to read:

3205. Any person who engages in the drilling,
redrilling, e¥ deepening, maintaining, or abandoning of
one or more wells at any time, may file with the
supervisor one bond for twenty-five thousand dollars
($25,000) to cover all his operations in drilling, redrilling,
or deepening of any of his wells in this the state in lieu of
a five-thousand-dollar ($5,000) bond for each well being
drilled; redrilled; or deepened by him which he is still
engaged in drilling, redrilling, deepening, maintaining or
abandoning . The bond shall be executed by such person,
as principal, and by an authorized surety company, as
surety, and shall be in substantially the same language
and upon the same conditions as provided in Section
3204, except as to the difference in the amount.

SEC. 17. Section 3205.5 is added to the Public
Resources Code, to read:

3205.5. In lieu of the bond required by Sections 3204,
3205, and 3206.5, a person may with the written approval
of the supervisor file a cash bond in the applicable
amount, evidence of deposit in banks authorized to do
business in this state and insured by the Federal Deposit
Insurance Corporation, investment certificates or share
accounts in the applicable amount issued by a savings and
loan association doing business in this state and insured by
the Federal Savings and Loan Insurance Corporation, or
bonds issued by the United States or the State of
California in the principal amounts of two thousand four
hundred dollars ($2,400), six thousand dollars ($6,000), or
thirty  thousand dollars ($30,000), whichever is
applicable, with the State Treasurer, such bond or
security filed in lieu thereof shall be subject to all

41022 21022120 38
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conditions set forth in Sections 3204, 3205, 3206, 3206.5,
3207, and 3208.

SEC. 18. Section 3206 of the Public Resources Code is
amended to read:

3206. Any five-thousand-dollar ($5,000) bond issued
in compliance with this chapter may, with the consent of
the supervisor, be terminated and canceled and the
surety be relieved of all obligations thereunder. The
supervisor shall not consent to the termination and
cancellation of any bond until the well or wells for which
it has been issued have been properly eempleted er
abandoned or another valid bond substituted therefor.

SEC. 19. Section 3206.5 is added to the Public
Resources Code, to read:

3206.5. Notwithstanding any other provisions of this
chapter, whenever a properly completed oil or gas well
in which the producing zone is less than 2,000 feet deep
as measured from the surface of the ground to the bottom
of the producing interval and any portion of the hole
below that depth is permanently abandoned in
conformance with requirements of the supervisor the
five-thousand-dollar ($5,000) bond may be released upon
the substitution of a valid bond in the amount of two
thousand dollars ($2,000). Except as to amount, such
bond shall have the same wording as defined in Section
3204 and may be terminated under the same provisions
outlined in Section 3206.

SEC. 20. Section 3207 of the Public Resources Code is
amended to read:

3207. Any twenty-five-thousand-dollar  ($25,000)
bond issued in compliance with this chapter may, with
the consent of the supervisor, be terminated and
canceled and the surety be relieved of all obligations
thereunder when all wells covered by such bond have
been properly eempleted e abandoned. Should the
person who has filed a twenty-five-thousand-dollar
($25,000) bond properly eemplete er abandon a portion
of his wells covered by the bond, the bond may, with the
consent of the supervisor, be terminated and canceled
and the surety be relieved of all obligations thereunder

41022 21022130 346
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upon the filing by such person of a five-thousand-dollar
($5,000) bond or two-thousand-dollar ($2,000) bond as
provided in Section 3206.5 for each well which he is still
engaged in drilling, redrilling, e deepening,
maintaining, or abandoning . Liability as to individual
wells that have been drilled and abandoned er eompleted
under a twenty-five-thousand-dollar ($25,000) bond may
also be terminated with the consent of the supervisor.

SEC. 21. Section 3208 of the Public Resources Code is
amended to read:

3208. A well is properly completed, for the purposes
of seetions 3206 and 3307 Section 3206.5 , when it has been
completed to production of oil or gas, and the person
engaged in drilling, redrilling, or deepening it has shown
to the satisfaction of the supervisor that both the manner
of drilling, redrilling, or deepening the well and the
manner of producing oil therefrom are satisfactory. A
well is properly abandoned when drilling; redrilling; or
deepening hay censed before completion to produetion of
ot or gas; and the person drilling, redrilling, er
deepening, or maintaining it has shown to the satisfaction
of the supervisor that all proper steps have been taken to
shut off and exclude all water from oil-bearing or
gas-bearing strata encountered in the well, and to protect
underground or surface water suitable for irrigation or
farm or domestic purposes from the infiltration or
addition of any detrimental substance and to prevent
subsequent damage to life, health, property, and other
resources .

SEC. 22. Section 3215 of the Public Resources Code is
amended to read:

3215. Upon the completion or abandonment of any
well or upon the suspension of operations upon any well,
for a period of stx menths if it has been designated by the
superviser&sapmspeetwel-l;erfer&peﬁedef%é&ysif
it has not been se de&rgn-&ted— true copies of the log, core
record and history in duplicate, and ene eepy of the

Legtfm&ée-aﬂdéﬂeeheﬂ&lsaweyandﬁmade,
true and reproducible copies of all electrical, physical, or
chemical logs, tests, or surveys in duplicate and in such
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form as the supervisor may approve shall be filed with the
district deputy within 49 60 days after such completion,
or within 10 days after the expiration of said 6/menth or
306/day peried suspension, or abandonment . Fhe log; eere
reeord; and history shall be in sueh form as the superviser
meay direet: Like copies shall be filed upon the
completion of additional work in any well. Upon a
showing of hardship, additienal the supervisor may
extend the time within which to comply with the
provisions of this section may be granted by the
superviser for a period not to exceed 60 additional days .

SEC. 23. Section 3218 of the Public Resources Code is
amended to read:

3218. The supervisor upon application of an owner or
operator shall determine and designate what wells are
prospect wells, and reports shall not be required from
such prospect wells until six months after suspension of
drilling operations. Upon a showing of hardship, the
supervisor may extend the time within which to comply
with the provisions of Section 3215 for a period not to
exceed six additional months.

SEC. 24. Section 3226 of the Public Resources Code is
amended to read:

3226. Within 30 days after service of an order,
pursuant to Sections 3224 and 3225, or 3237, or if there has
been an appeal from the order to the board of district
commissioners, within 30 days after service of the
decision of the board, or if a review has been taken of the
order of the board of district commissioners, within 10
days after affirmance of the order, the owner shall
commence in good faith the work ordered and continue
it until completion. If the work has not been commenced
and continued to completion, the supervisor shall appoint
necessary agents who shall enter the premises and
perform the work. An accurate account of the
expenditures shall be kept, and the amounts shall be paid
from the Petroleum and Gas Fund upon the warrant of
the State Controller. Any amount so expended shall
constitute a lien against the property upon which the
work is done.
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SEC. 25. Section 3227 of the Public Resources Code is
amended to read:

3227. The owner of any well producing or capable of
producing oil or gas shall file with the district deputy, on
or before the 10th day of each month, for the last
preceding calendar month, a statement, in such form as
the supervisor may designate, showing:

(a) The amount of oil and gas produced from each
well during the period indicated, together with the
gravity of the oil, the amount of water produced from
each well, estimated in accordance with methods
approved by the supervisor, and the number of days
during which fluid was produced from each well.

(b) The number of wells drilling, producing, or idle,
owned or operated by such person.

(c) What disposition was made of the gas produced
from each well, including the names of persons, if any, to
whom the gas was delivered, and such other information
regarding the gas and the disposition thereof as the
supervisor may require.

Upon request and satisfactory showing, a longer
interval may be fixed by the supervisor for such reports
in the case of any specific owner or operator.

(d) It is the duty of the supervisor to compile from
such statements and to publish monthly statistics showing
the amount of oil and gas produced in the state by
oilfields and pools, together with the number of wells
drilling, number of wells producing or idle, all separately
stated as to oilfields and pools, with such other
information as the supervisor deems proper.

(e) As used in this section, “pool” means an
underground reservoir containing a common
accumulation of crude petroleum oil or natural gas or
both. Each zone of a general structure which is separated
from any other zone in the structure is a separate pool.

(f) What disposition was made of the water produced
from each well, including designations of injection or
disposal wells and such other information regarding the
water and the disposition thereof as the supervisor may

require.
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SEC. 26. Section 3237 of the Public Resources Code is
amended to read:

3237. The supervisor or his deputy may order the
abandonment of any well that has been deserted whether
or not any damage is occurring or threatened by reason
of said well. Suspension of drilling operations and
removal of drilling machinery is pima facie evidence of
desertion after the elapse of six months unless a request
for an extension of time for a period not to exceed an
additional six months is theretofore filed. Removal of
production equipment or facilities is prima facie
evidence of desertion after the elapse of two years. At any
time the supervisor may for good cause shown extend this
peried these periods . Such order may be appealed to the
district oil and gas commissioners.

SEC. 27. Section 3356 of the Public Resources Code is
amended to read:

3356. If a review is not taken within 10 days, or if
taken, in case the decision of the district board is
affirmed, the lien upon the property shall be enforced in
the same manner as are other liens on real property, and
shall first be enforced against the owner of the well,
against the operator, and against the personal property
and fixtures used in the construction or operation thereof,
and secondly against the mineral estate of the property,
and then, if there is any deficiency, against the land upon
which the work is done. Upon the request of the
supervisor, the State Controller shall bring an action for
the enforcement of the lien in the manner provided in
Article 7 (commencing with Section 3400) of this
chapter.

350

(800) 666-1917

" LEGISLATIVE INTENT SERVICE

"
@
) ’:'



AMENDED IN SENATE MAY 2, 1972
SENATE BILL No. 1022

Introduced by Senator Deukmejian

March 15, 1972

An act to amend Sections 3008, 3012, 3013, 3101, 3103, 3104,
3106, 3150, 3151, 3153, 3156, 3156.5, 3203, 3204, 3205, 38266
3207, 3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to
add Seetiorns 3208-5: 3805-5; and 3866-5 SECTION 3205.5 to,
the Public Resources Code, relating to oil and gas.

LEGISLATIVE COUNSEL'’S DIGEST

SB 1022, as amended, Deukmejian. Oil and gas.

Redefines the term “well” for purposes of provisions
pertaining to oil and gas.

Requires the chief deputy and district deputies of the
Division of Oil and Gas of the Department of Conservation to
be a state registered engineer or geologist.

Requires the Oil and Gas Supervisor to so supervise the
drilling, operation, maintenance, and abandonment of wells
as to prevent damage due to subsidence and compaction of
land overlying, or immediately adjacent to, producing oil or
gas pools.

Deletes provisions dividing the state into six oil and gas
districts and requires the Director of Conservation to divide
the state into sire oil and gas districts and to fix the district
boundaries. Prevides Requires that there be 9 district oil and
gas comunissioners for each district and provides for the
expiration of the terms of office of distriet el and gas
commissioners and the election of new commissioners.

Regtrires persens whe seqgiire o beeorne the operator of an
ol or gas well to file & bend and rewvises Revises provisions
pertaining to the filing of bonds by persons who engage in the
drilling, redrilling, or deepening of, or in any operation
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involving plugging or permanently altering the casing of, any
well , including authorizing the filing of a cash bond secured
by bank deposits of cash, investment certificates, or share
accounts, or by bonds issued by the United States or the state
in specified principal amounts end sautherizing the
substitution of a bond in a lesser amount upon abandonment
of & well .

Provides Prohibits commencement of drilling until the
notice of intention to commence drilling is approved by the
supervisor or the district deputy and provides for automatic
approval or cancellation of such notice of intention #e
eemmenee driting under prescribed conditions and revises
content of such notice.

Revises provisions pertaining to the abandonment of wells.

Requires the oil or gas well owner’s monthly statement to
show what disposition was made of the water produced from
each well, including designations of injection or disposal wells.

Provides that removal of production equipment or facilities
is prima facie evidence of desertion of a well after the elapse
of 2 years.

Vote—Majority; Appropriation—No;

Fiscal Committee—Yes.

The people of the State of California do enact as follows:

SECTION 1. Section 3008 of the Public Resources
Code is amended to read:

3008. “Well” means any oil or gas well or well for the
discovery of oil or gas, or any well on lands producing or
reasonably presumed to contain oil or gas or any well
drilled for the purpose of injecting fluids or gas for
stimulating oil or gas recovery, repressuring or pressure
maintenance of oil or gas reservoirs, or disposing of
oilfield waste fluids or any well drilled within or adjacent
to an oil or gas pool for the purpose of obtaining water to
be used in production stimulation or repressuring
operations.

SEC. 2. Section 3012 of the Public Resources Code is
amended to read:

15 3012. The provisions of this division apply to any land
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or well situated within the boundaries of an incorporated
city in which the drilling of oil wells is now or may
hereafter be prohibited, until all wells therein have been
abandoned as provided in this chapter.

SEC. 3. Section 3013 of the Public Resources Code is
amended to read:

3013. This division shall be liberally construed to meet
its purposes, and the director and the supervisor shall
have all powers which may be necessary to carry out the
purposes of this chapter.

SEC. 4. Section 3101 of the Public Resources Code is
amended to read:

3101. The supervisor shall appoint one chief deputy
and at least one district deputy for each of the districts
provided for in this chapter, and shall prescribe their
duties.

SEC. 5. Section 3103 of the Public Resources Code is
amended to read:

3103. The chief deputy shall be a competent engineer
or geologist, registered in the state, and experienced in
the development and production of oil and gas.

SEC. 6. Section 3104 of the Public Resources Code is
amended to read:

3104. Each district deputy shall be a competent
engineer or geologist, registered in the state, and
experienced in the development and production of oil
and gas. At the time any district deputy is appointed,
notice of his appointment shall be transmitted in writing
to the board of commissioners of the district for which the
deputy is appointed.

SEC. 7. Section 3106 of the Public Resources Code is
amended to read:

3106. The supervisor shall so supervise the drilling,
operation, maintenance, and abandonment of wells as to
prevent, as far as possible, damage to life, health,
property, and natural resources; damage to underground
oil and gas deposits from infiltrating water and other
causes; loss of oil, gas, or reservoir energy, damage due to
subsidence and compaction of land overlying, or
immediately adjacent to, producing oil or gas pools, and
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damage to underground and surface waters suitable for
irrigation or domestic purposes by the infiltration of, or
the addition of, detrimental substances, by reason of the
drilling, operation, maintenance, or abandonment of
wells.

The supervisor shall also supervise the drilling,
operation, maintenance, and abandonment of wells so as
to permit the owners or operators of such wells to utilize
all methods and practices known to the oil industry for
the purpose of increasing the ultimate recovery of
underground hydrocarbons and which, in the opinion of
the supervisor, are suitable for such purpose in each
proposed case. In order to further the elimination of
waste by increasing the recovery of underground
hydrocarbons it is hereby declared as a policy of this state
that the grant in an oil and gas lease or contract to a lessee
or operator of the right or power, in substance, to explore
for and remove all hydrocarbons from any lands in the
State of California, in the absence of an express provision
to the contrary contained in such lease or contract, is
deemed to allow the lessee or contractor or his successors
or assigns, to do what a prudent operator using
reasonable diligence would do, having in mind the best
interests of the lessor, lessee and the state, in producing
and removing hydrocarbons, including but not limited to
the injection of air, gas, water or other fluids into the
productive strata, the application of pressure heat or
other means for the reduction of viscosity of the
hydrocarbons, the supplying of additional motive force or
creating of enlarged or new channels for the
underground movement of hydrocarbons into
production wells, when such methods or processes
employed have been approved by the supervisor;
provided, however, nothing contained in this section
imposes a legal duty upon such lessee or contractor, his
successors or assigns, to conduct such operations.

In order to best meet oil and gas needs in California,
the supervisor shall administer this division so as to
encourage the wise development of the oil and gas
resources.
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SEC. 8. Section 3150 of the Public Resources Code is
amended to read:

3150. For the purposes of this chapter, the director
shall divide the state into districts, and fix the boundaries
of such districts.

SEC. 9. Section 3151 of the Public Resources Code is
amended to read:

3151. There shall be nine district oil and gas
commissioners for each district.

The district commissioners shall be elected at the times
and in the manner hereinafter provided. No person is
eligible to be a district oil and gas commissioner who is
not a resident of the district for which he is elected, nor
who is not actually engaged in the business of oil or gas
development or production within the district, except
that two commissioners for each district shall be
members of the public who are not engaged in the
business of oil or gas development or production but who
have an interest in and knowledge of the environment.

SEC. 10. Section 3153 of the Public Resources Code is
amended to read:

3153. The terms of office of the district commissioners
in office at the time this chapter takes effect shall be
considered expired. New commissioners shall be elected
in each district with terms which will expire as follows:
three in 1973, three in 1974, and three in 1975.
Notwithstanding, the term of one public member shall
expire in 1974 and the other in 1975.

SEC. 11. Section 3156 of the Public Resources Code is
amended to read:

3156. Each of those entitled to vote may be
represented by one person holding the written authority
of such voter to act for him at the meeting. Each voter is
entitled to one vote for each member of the board of
district oil and gas commissioners who is to be selected for
the district. In addition thereto, in each district, at
elections to fill those offices the terms of which expire in
1973, and every three years thereafter, each voter is
entitled to cast one vote for each such office for each one
hundred dollars ($100), or fraction thereof, which the
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voter has paid in accordance with his last assessment
under this chapter.

In all subsequent elections the qualification of voters in
the election of a district commissioner shall be the same
as in the election of the district commissioner whose
successor in office is being elected. The meeting shall
select by ballot, by a majority vote of the votes
represented, the number of persons specified in this
article to act as district commissioners for the district.

SEC. 12. Section 3156.5 of the Public Resources Code
is amended to read:

3156.5. In the event that the director establishes a
new district, oil and gas commissioners for that district
shall be elected at a meeting of the voters of the district
on the third Tuesday in September of the year the district
is established. The meeting shall be called by the State Oil
and Gas Supervisor and the election shall be conducted
in all respects as provided for district elections by this
article, except that three district commissioners shall be
elected for three years, three for two years, and three for
one year, and the number of ballots cast for the
commissioners to be elected for two-year terms shall be
as provided by Section 3156. Terms of office of district
commissioners residing in the new district will be
considered expired on the third Tuesday in September of
the year the district is established. Their vacancies will be
filled in the manner prescribed in Section 3156.
Resorrees Gode: to rend:

32025  Ivery persen whe &eqai-res the eveterdrp of
b bBeeotres Hhe eprerrter o e el schetber b
purehuase; transfer; assignrrent; conveyanee; s OF
otherwtse: stabyegrettt to the etmebtent of iy seetiots
shal file with the supervisor or distriet deputy & bend in
the apphleable amount a5 provided for in Seetions 320%;
3205; and 3206-5-

Ste- ¥4 Sec. 13. Section 3203 of the Public
Resources Code is amended to read:

3203. The owner or operator of any well shall, before
commencing the work of drilling the well, file with the
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supervisor or the district deputy a written notice of
intention to commence drilling. Drilling shall not
commence until approval is given by the supervisor or
the district deputy; if the supervisor or the district deputy
fails to give the owner or operator written response to the
notice within 10 working days, such failure shall be
considered as an approval of the notice and the notice
shall, for the purposes and intents of this chapter, be
deemed a written report of the supervisor. If operations
have not commenced within one year of receipt of the
notice, the notice will be considered canceled. The notice
shall contain the following:

(a) The location and elevation above sea level of the
floor of the proposed derrick and drill rig.

(b) The number or other designation by which the
well shall be known. Such number or designation shall be
subject to the approval of the supervisor.

(c) The owner’s or operator’s estimate of the depths
between which production will be attempted.

(d) Such other pertinent data as the supervisor may
require on the printed forms to be supplied by the
Division of Oil and Gas, or on forms acceptable to the
Supervisor.

After the completion of any well the provisions of this
section shall also apply, as far as may be, to the deepening
or redrilling of the well, or any operation involving the
plugging of the well, or any operations permanently
altering in any manner the casing of the well. The
number or designation by which any well heretofore
drilled has been known, and the number or designation
specified for any well in a notice filed as required by this
section, shall not be changed without first obtaining a
written consent of the supervisor.

SEe: 36 SEC. 14. Section 3204 of the Public
Resources Code is amended to read:

3204. Every person who engages in the drilling,
redrilling, or deepening, or in any operation involving
plugging or permanently altering in any manner the
casing of any well shall file with the supervisor an
indemnity bond in the sum of five thousand dollars

(800) 666-1917
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($5,000) for each well so drilled, redrilled, deepened,
plugged or permanently altered. The bond shall be filed
with the supervisor at the time of the filing of the notice
of intention to perform work on the well, provided for in
Section 3203. The bond shall be executed by such person,
as principal, and by an authorized surety company, as
surety, conditioned that the principal named in the bond
shall faithfully comply with all the provisions of this
chapter, in drilling, redrilling, or deepening any well or
wells covered by the bond, and shall secure the state
against all losses, charges, and expenses incurred by it to
obtain such compliance by the principal named in the
bond.

The condition of the bond shall be stated in
substantially the following language:

“If said | the above bounden principal, shall
well and truly comply with all the provisions of this
divisien Division 3 of the Public Resources Code and shall
obey all lawful orders of the State Oil and Gas Supervisor
or his district deputy or deputies, subject to subsequent
appeal as provided in this division, and shall pay all
charges, costs, and expenses incurred by the supervisor or
his district deputy or deputies in respect of such well or
wells or the property or properties of said principal, or
assessed against such well or wells or the property or
properties of such principal, in pursuance of the
provisions of said chapter, then this obligation shall be
void; otherwise, it shall remain in full force and effect.”

SEe: ¥6 SEC. 15. Section 3205 of the Public
Resources Code is amended to read:

3205. Any person who engages in the drilling,
redrilling, deepening, maintaining; or abandening or in
any operation involving plugging or permanently
altering in any manner the casing of one or more wells at
any time, may file with the supervisor one bond for
twenty-five thousand dollars ($25,000) to cover all his
operations in drilling, redrilling, er deepening of
deepening, plugging, or permanently altering any of his
wells in the state in lieu of a five-thousand-dollar ($5,000)
bond for each well whieh he is st engaged in driling
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er abandening drilled,
redrilled, deepened p]ugged or permanently altered .

The bond shall be executed by such person, as principal,
and by an authorized surety company, as surety, and shall
be in substantially the same language and upon the same
conditions as provided in Section 3204, except as to the
difference in the amount.

SEe: ¥ SEC.16. Section 3205.5 is added to the Public
Resources Code, to read:

3205.5. In lieu of the bond required by Sections 3204;
3206; and 32065 3204 and 3205, a person may with the
written approval of the supervisor file a cash bond in the
applicable amount, evidence of deposit in banks
authorized to do business in this state and insured by the
Federal Deposit Insurance Corporation, investment
certificates or share accounts in the applicable amount
issued by a savings and loan association doing business in
this state and insured by the Federal Savings and Loan
Insurance Corporation, or bonds issued by the United
States or the State of California in the principal amounts
of twe thousand four hundred dolars ($2;400)% six
theousand detars ($6;000); six thousand dollars ($6,000) or
thirty thousand dollars ($30,000), whichever is
applicable, with the State Treasurer, such bond or
security filed in lieu thereof shall be subject to all
conditions set forth in Sections 3204, 3205, 3206, 3266-5;
3207, and 3208.

Sk 1 Seetion 3206 of the Ernbhle Resourees Gode 13
atretrded to rends

326 Anr fivelthowandidodn: 55006+ bond twied
i eotphmree with this ehaprer mmns with the eonvent of
the supervisor; be terminnted and enttecled nid the
surety be reheved of aH obhentions thereunder The
supervisor shall not consent to the tertminuton and
eatreeHaton of airy bond it the wel oF wells for whieh
t#t has been tssaed have been property abundened of
artother valid bord substitnted therefor

SEe:- 19- Seetion 32066 is added to the Pubhle
Resorreey Codes o rend:
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chapter; whenever a properly eempleted oil or gas well
in whieh the produeing zone is less than 2,000 feet deep
as measured from the surface of the ground to the bottom
of the produeing interval and any pertion of the hele
below that depth is permanently abandened in
O adatazenssiszas Bt s ' of the supervisor the
frvelthousand/dolur +#5-:0004 bond muy be relensed upon
the substitution of & valid bond in the amount of twe
thousand dolars +$2000- loxcept as to wout sueh
bond shall have the same wording a5 defined in Seetien

See: 80 SEC. 17. Section 3207 of the Public
Resources Code is amended to read:

3207. Any twenty-five-thousand-dollar  ($25,000)
bond issued in compliance with this chapter may, with
the consent of the supervisor, be terminated and
canceled and the surety be relieved of all obligations
thereunder when all wells covered by such bond have
been properly completed or abandoned. Should the
person who has filed a twenty-five-thousand-dollar
($25,000) bond properly complete or abandon a portion
of his wells covered by the bond, the bond may, with the
consent of the supervisor, be terminated and canceled
and the surety be relieved of all obligations thereunder
upon the filing by such person of a five-thousand-dollar
($5,000) bond et tweltheusundideHur +$2:000) beond s

in Seetion 32065 for each well which he is still
engaged in drilling, redrilling, deepening, meaintaining;
er eabandening plugging, or permanently altering.
Liability as to individual wells that have been drilled and
abandoned or completed under a
twenty-five-thousand-dollar ($25,000) bond may also be
terminated with the consent of the supervisor.

SEe- 2+ SEC. 18. Section 3208 of the Public
Resources Code is amended to read:

3208. A well is properly completed, for the purposes
of Seetion 3206-5 Sections 3206 and 3207 , when it has been
completed to production of oil or gas, and the person

engaged in drilling, redrilling, ex deepening deepening,
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plugging, or permanently altering it has shown to the
satisfaction of the supervisor that both the manner of
drilling, redrilling, ex deepening deepening, plugging, or
permanently altering the well and the manner of
producing oil or gas therefrom are satisfactory. A well is
properly abandoned when drilling, redrilling, deepening,
plugging, or permanently altering has ceased before
completion to production of oil or gas, and the person
drilling, redrilling, deepening, er maintaining plugging,
or permanently altering it has shown to the satisfaction of
the supervisor that all proper steps have been taken to
shut off and exclude all water from oil-bearing or
gas-bearing strata encountered in the well, and to protect
underground or surface water suitable for irrigation or
farm or domestic purposes from the infiltration or
addition of any detrimental substance and to prevent
subsequent damage to life, health, property, and other
resources.

See: 22 SEC. 19. Section 3215 of the Public
Resources Code is amended to read:

3215. Upon the completion or abandonment of any
well or upon the suspension of operations upon any well,
true copies of the log, core record, and history in
duplicate, and if made, true and reproducible copies of all
electrical, physical, or chemical logs, tests, or surveys in
duplicate and in such form as the supervisor may approve
shall be filed with the district deputy within 60 days after
such completion, suspension, or abandonment. Like
copies shall be filed upon the completion of additional
work in any well. Upon a showing of hardship, the
supervisor may extend the time within which to comply
with the provisions of this section for a period not to
exceed 60 additional days.

SEe: 23 SEC. 20. Section 3218 of the Public
Resources Code is amended to read:

3218. The supervisor upon application of an owner or
operator shall determine and designate what wells are
prospect wells, and reports shall not be required from
such prospect wells until six months after suspension of
drilling operations. Upon a showing of hardship, the
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supervisor may extend the time within which ta comply
with the provisions of Section 3215 for a period not to
exceed six additional months.

SEe:- 24 SEC. 21. Section 3226 of the Public
Resources Code is amended to read:

3226. Within 30 days after service of an order,
pursuant to Sections 3224 and 3225, or 3237, or if there has
been an appeal from the order to the board of district
commissioners, within 30 days after service of the
decision of the board, or if a review has been taken of the
order of the board of district commissioners, within 10
days after affirmance of the order, the owner shall
commence in good faith the work ordered and continue
it until completion. If the work has not been commenced
and continued to completion, the supervisor shall appoint
necessary agents who shall enter the premises and
perform the work. An accurate account of the
expenditures shall be kept, and the amounts shall be paid

from the Petroleum and Gas Fund upon the warrant of |

the State Controller. Any amount so expended shall |

constitute a lien against the property upon which the
work is done.

SEe: 26 SEC. 22. Section 3227 of the Public
Resources Code is amended to read:

3227. The owner of any well producing or capable of
preducing oil or gas shall file with the district deputy, on
or before the 10th day of each month, for the last
preceding calendar month, a statement, in such form as
the supervisor may designate, showing:

(a) The amount of oil and gas produced from each
well during the period indicated, together with the
gravity of the oil, the amount of water produced from
each well, estimated in accordance with methods
approved by the supervisor, and the number of days
during which fluid was produced from each well.

(b) The number of wells drilling, producing, or idle,
owned or operated by such person.

(c) What disposition was made of the gas produced
from each well, including the names of persons, if any, to
whom the gas was delivered, and such other information
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regarding the gas and the disposition thereof as the
supervisor may require.

Upon request and satisfactory showing, a longer
interval may be fixed by the supervisor for such reports
in the case of any specific owner or operator.

(d) It is the duty of the supervisor to compile from
such statements and to publish monthly statistics showing
the amount of oil and gas produced in the state by
oilfields and pools, together with the number of wells
drilling, number of wells producing or idle, all separately
stated as to oilfields and pools, with such other
information as the supervisor deems proper.

(e) As used in this section, “pool” means an
underground reservoir containing a common
accumulation of crude petroleum oil or natural gas or
both. Each zone of a general structure which is separated
from any other zone in the structure is a separate pool.

(f) What disposition was made of the water produced
from each well, including designations of injection or
disposal wells and such other information regarding the
water and the disposition thereof as the supervisor may
require. |

SEe: 26 SEC. 23. Section 3237 of the Public
Resources Code is amended to read:

3237. The supervisor or his deputy may order the
abandonment of any well that has been deserted whether
or not any damage is occurring or threatened by reason
of said well. Suspension of drilling operations and
removal of drilling machinery is pima facie evidence of
desertion after the elapse of six months unless a request
for an extension of time for a period not to exceed an
additional six months is theretofore filed. Removal of
production equipment or facilities is prima facie
evidence of desertion after the elapse of two years. At any
time the supervisor may for good cause shown extend
these periods. Such order may be appealed to the district
oil and gas commissioners.

SEc. 27 SEC. 24. Section 3356 of the Public
Resources Code is amended to read:

3356. If a review is not taken within 10 days, or if

K2Z154 21022170 67
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taken, in case the decision of the district board is
affirmed, the lien upon the property shall be enforced in
the same manner as are other liens on real property, and
shall first be enforced against the owner of the well,
against the operator, against the personal property and
fixtures used in the construction or operation thereof, and
secondly against the mineral estate of the property, and
then, if there is any deficiency, against the land upon
which the work is done. Upon the request of the
supervisor, the State Controller shall bring an action for
the enforcement of the lien in the manner provided in

Article 7 (commencing with Section 3400) of this

chapter.
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AMENDED IN SENATE MAY 23, 1972
AMENDED IN SENATE MAY 2, 1972

SENATE BILL No. 1022

Introduced by Senator Deukmejian

March 15, 1972

An act to amend Sections 3008, 3012, 3013, 3101, 3103, 3104,
3106, 3450- 5% 3H53; 3456; 34566-5; 3203, 3204, 3205, 3207,
3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to add
Section 3205.5 to, the Public Resources Code, relating to oil
and gas.

LEGISLATIVE COUNSEL'S DIGEST

SB 1022, as amended, Deukmejian. Oil and gas.

Redefines the term “well” for purposes of provisions
pertaining to oil and gas.

Requires the chief deputy and district deputies of the
Division of Oil and Gas of the Department of Conservation to
be a state registered engineer or geologist.

Requires the OH aird Gas Supervisor to so sapervise the
ehthHs opetrbons rabrbenatecs e abrnderrent of seels
us £ brevent darmse dae o subsidenee apd cotrpuetion of
hitrd overtrirs or prmredintedy adineent tor procreetns off o
gas peels:

Deletes provisionsy dividing the state thto six off and sas
chvtriets nnd reautres the Pirector of Gomervntton to divide
beundaries: Requires that there be O distriet o ard gas
eommissioners for each distriet and provides for the
expiration of the terms of office of eemmissioners and the
eteetion of rew eommisstoners:

Revises provisions pertaining to the filing of bonds by
persons who engage in the drilling, redrilling, or deepening
of, or in any operation involving plugging or permanently
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altering the casing of, any well, including authorizing the
filing of a cash bond secured by bank deposits of cash,
investment certificates, or share accounts, or by bonds issued
by the United States or the state in specified principal
amounts.

Prohibits commencement of drilling until the notice of
intention to commence drilling is approved by the supervisor
or the district deputy and provides for automatic approval or
cancellation of such notice of intention under prescribed
conditions and revises content of such notice.

Revises provisions pertaining to the abandonment of wells.

Requires the oil or gas well owner’s monthly statement to
show what disposition was made of the water produced from
each well, including designations of injection or disposal wells.

Provides that removal of production equipment or facilities
is prima facie evidence of desertion of a well after the elapse
of 2 years.

Vote—Majority; Appropriation—No;

Fiscal Committee—Yes.

The people of the State of California do enact as follows:

SECTION 1.. Section 3008 of the Public Resources
Code is amended to read:

3008. “Well” means any oil or gas well or well for the
discovery of oil or gas, or any well on lands producing or
reasonably presumed to contain oil or gas or any well
drilled for the purpose of injecting fluids or gas for
stimulating oil or gas recovery, repressuring or pressure
maintenance of oil or gas reservoirs, or disposing of
oilfield waste fluids or any well drilled within or adjacent
to an oil or gas pool for the purpose of obtaining water to
be used in production stimulation or repressuring
operations.

SEC. 2. Section 3012 of the Public Resources Code is
amended to read:

3012. The provisions of this division apply to any land
or well situated within the boundaries of an incorporated
city in which the drilling of oil wells is now or may
hereafter be prohibited, until all wells therein have been
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abandoned as provided in this chapter.

SEC. 3. Section 3013 of the Public Resources Code is
amended to read:

3013. This division shall be liberally construed to meet
its purposes, and the director and the supervisor shall
have all powers which may be necessary to carry out the
purposes of this chapter.

SEC. 4. Section 3101 of the Public Resources Code is
amended to read:

3101. The supervisor shall appoint one chief deputy
and at least one district deputy for each of the districts
provided for in this chapter, and shall prescribe their
duties.

SEC. 5. Section 3103 of the Public Resources Code is
amended to read:

3103. The chief deputy shall be a competent engineer
or geologist, registered in the state, and experienced in
the development and production of oil and gas.

SEC. 6. Section 3104 of the Public Resources Code is
amended to read:

3104. Each district deputy shall be a competent
engineer or geologist, registered in the state, and
experienced in the development and production of oil
and gas. At the time any district deputy is appointed,
notice of his appointment shall be transmitted in writing
to the board of commissioners of the district for which the
deputy is appointed.

SEC. 7. Section 3106 of the Public Resources Code is
amended to read:

3106. The supervisor shall so supervise the drilling,
operation, maintenance, and abandonment of wells as to
prevent, as far as possible, damage to life, health,
property, and natural resources; damage to underground
oil and gas deposits from mfl]tratlng water and other
causes; loss of oil, gas, or reservoir energy, damage due to
subatleopee wd eompreben of amd overbemss o
ttettrtely adirecnt tor prodietns ot o st poots: nnd
and damage to underground and surface waters suitable
for irrigation or domestic purposes by the infiltration of,
or the addition of, detrimental substances, by reason of

N2NT 2102240 23
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theudrilling, operation, maintenance, or abandonment of
wells.

The supervisor shall also supervise the drilling,
operation, maintenance, and abandonment of wells so as
to permit the owners or operators of such wells to utilize
all methods and practices known to the oil industry for
the purpose of increasing the ultimate recovery of
underground hydrocarbons and which, in the opinion of
the supervisor, are suitable for such purpose in each
proposed case. In order to further the elimination of
waste by increasing the recovery of underground
hydrocarbons it is hereby declared as a policy of this state
that the grant in an oil and gas lease or contract to a lessee
or operator of the right or power, in substance, to explore
for and remove all hydrocarbons from any lands in the
State of California, in the absence of an express provision
to the contrary contained in such lease or contract, is
deemed to allow the lessee or contractor or his successors
or assigns, to do what a prudent operator using
reasonable diligence would do, having in mind the best
interests of the lessor, lessee and the state, in producing
and removing hydrocarbons, including but not limited to
the injection of air, gas, water or other fluids into the
productive strata, the application of pressure heat or
other means for the reduction of viscosity of the
hydrocarbons, the supplying of additional motive force or
creating of enlarged or new channels for the
underground movement of hydrocarbons into
production wells, when such methods or processes
employed have been approved by the supervisor;
provided, however, nothing contained in this section
imposes a legal duty upon such lessee or contractor, his
successors or assigns, to conduct such operations.

In order to best meet oil and gas needs in California,
the supervisor shall administer this division so as to
encourage the wise development of the oil and gas
resources.

SEE: 8 Seetion 3150 of the Publie Resourees Gede 8
wrnerded to rend:

3150: Feor the purpeses of this chapter; the direeter
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of sneh distriets

$16 G Sectior HEt of the RPuble Resouress Code &
amended to read:

The distriet eomnnisstoners shal be eleeted at the tirpes
and ir the manner hereinafter provided: Do persen 15
ehigible to be a distriet oil and gas eommissioner whe i3
ﬁetafeﬂdeﬂ-teft-hedtsmethwhrehhetseleeted;ﬂer
whe 15 not actuaty ensased i the business of o o ens
development or produetion within the distriet; exeept
thtt bwo  cotitntwtoners for ench divbrtet shall be
members of the bubke whe are ot epsused in the
bstess of ot of iy developtrent or produaetton bat whe
have an trterest it and knowledsge of the envirenment

Sk 10 Seetion 3153 of Hhe Rublie Resonrees Code 1
arended to reads

3153 The termns of offtee of the distriet cotnnisstoners
in office at the Hime this chapter takes effeet shall be
me&ehdﬁ%ﬂetwﬁhtermswhtehwﬂ-le*p&e&sfekews-
three i 1973; three i 1974; and three i 1975:
Netﬁ%hetaﬁdm-g-the%eme{eﬁepabhemembefsh&ﬂ
expire in 1074 and the other in 1975:

Ske H-  Seetion 3156 of the Rublie Resonrees Gede 15
amended to read:

3156: Eneh of those entided to vote may be
entitled te one vote for ench member of the bourd of
eistriet o atrd sny cormrisstorers whe 1 to be seleected for
the distriet: In addition thereto; in easeh distriet; at
eleetions to il those offices the terms of whieh expire tn
1973. and every three yeurs theresfter; eneh voter 15
entitled to east one veote for each sueh offiee for each one
hundred dolars +#100 or frretion thereof which the
voter Bas patd 1 necordunee with iy hast sssesstrent
wirdter this ehapter

I el subsequent elechions the gunlifiention of voters

M2NT 2102265 2%
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the eleetion of a distriet eommissioner shall be the same
as in the el-eeﬁeﬁ effehe eivbrret eommissioner whese

&f&ele to aet as distriet commissioners for the distriet

Ske- 12 Sechon 41565 of the Rubhe Revourees Gode
s amended to read:

3156:5: In the event that the direetor establishes a
shall be eleeted at & meetins of the voters of the distriet
on the third Tuesduy 1t September of the yveunr the distriet
v evtrbhiched The areetins shall be eatted by the Stte G4
wid G Supereisor nid the eleeton skl be condueted
in all respeets as provided for distriet eleetions by this
et exeept Hant Hhroe disbriel cothetoresy skt be
clected tor three yewrr Hiree tor beo venrs and three bor
ot renE st Hae serrber o badobs emd for b
COIPHHSO RO H be etected for Boivent ferrts shnd pe
e preﬂded b Seebionr 35 derr of othee of disbiet
ot ersy  Festdttts it Hie e dhisbrret et be
eedratherea expred ot Hre Hiird Frtesebis s Seprternbeor of
fHed 1 Hre matmer ' in Seetion 3166:

SEC. 13. Section 3203 of the Public Resources Code is
amended to read:

3203. The owner or operator of any well shall, before
commencing the work of drilling the well, file with the
supervisor or the district deputy a written notice of
intention to commence drilling. Drilling shall not
commence until approval is given by the supervisor or
the district deputy; if the supervisor or the district deputy
fails to give the owner or operator written response to the
notice within 10 working days, such failure shall be
considered as an approval of the notice and the notice
shall, for the purposes and intents of this chapter, be
deemed a written report of the supervisor. If operations
have not commenced within one year of receipt of the
notice, the notice will be considered canceled. The notice
shall contain the following:

XaKT 222N
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(a) The location and elevation above sea level of the
floor of the proposed derrick and drill rig.

(b) The number or other designation by which the
well shall be known. Such number or designation shall be
subject to the approval of the supervisor.

(c) The owner’s or operator’s estimate of the depths
between which production will be attempted.

(d) Such other pertinent data as the supervisor may
require on the printed forms to be supplied by the
Division of Qil and Gas, or on forms acceptable to the
supervisor.

After the completion of any well the provisions of this
section shall also apply, as far as may be, to the deepening
or redrilling of the well, or any operation involving the

.plugging of the well, or any operations permanently

altering in any manner the casing of the well. The
number or designation by which any well heretofore
drilled has been known, and the number or designation
specified for any well in a notice filed as required by this
section, shall not be changed without first obtaining a
written consent of the supervisor.

SEC. 14. Section 3204 of the Public Resources Code is
amended to read:

3204. Every person who engages in the drilling,
redrilling, or deepening, or in any operation involving
plugging or permanently altering in any manner the
casing of any well shall file with the supervisor an
indemnity bond in the sum of five thousand dollars
($5,000) for each well so drilled, redrilled, deepened,
plugged or permanently altered. The bond shall be filed
with the supervisor at the time of the filing of the notice
of intention to perform work on the well, provided for in
Section 3203. The bond shall be executed by such person,
as principal, and by an authorized surety company, as
surety, conditioned that the principal named in the bond
shall faithfully comply with all the provisions of this
chapter, in drilling, redrilling, or deepening any well or
wells covered by the bond, and shall secure the state
against all losses, charges, and expenses incurred by it to
obtain such compliance by the principal named in the

2179 2102295 34
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bond.

The condition of the bond shall be stated in
substantially the following language:

“If said ________ the above bounden principal, shall
well and truly comply with all the provisions of Division
3 of the Public Resources Code and shall obey all lawful
orders of the State Oil and Gas Supervisor or his district
deputy or deputies, subject to subsequent appeal as
provided in this division, and shall pay all charges, costs,
and expenses incurred by the supervisor or his district
deputy or deputies in respect of such well or wells or the
property or properties of said principal, or assessed
against such well or wells or the property or properties of
such principal, in pursuance of the provisions of said
chapter, then this obligation shall be void; otherwise, it
shall remain in full force and effect.”

SEC. 15. Section 3205 of the Public Resources Code is
amended to read:

3205. Any person who engages in the drilling,
redrilling, deepening, or in any operation involving
plugging or permanently altering in any manner the
casing of one or more wells at any time, may file with the
supervisor one bond for twenty-five thousand dollars
(825,000) to cover all his operations in drilling, redrilling,
deepening, plugging, or permanently altering any of his
wells in the state in lieu of a five-thousand-dollar ($5,000)
bond for each well drilled, redrilled, deepened, plugged,
or permanently altered. The bond shall be executed by
such person, as principal, and by an authorized surety
company, as surety, and shall be in substantially the same
language and upon the same conditions as provided in
Section 3204, except as to the difference in the amount.

SEC. 16. Section 3205.5 is added to the Public
Resources Code, to read:

3205.5. In lieu of the bond required by Sections 3204
and 3205, a person may with the written approval of the
supervisor file a cash bond in the applicable amount,
evidence of deposit in banks authorized to do business in
this state and insured by the Federal Deposit Insurance
Corporation, investment certificates or share accounts in
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the applicable amount issued by a savings and loan
association doing business in this state and insured by the
Federal Savings and Loan Insurance Corporation, or
bonds issued by the United States or the State of
California in the principal amounts of six thousand dollars
($6,000) or thirty thousand dollars ($30,000), whichever
is applicable, with the State Treasurer, such bond or
security filed in lieu thereof shall be subject to all
conditions set forth in Sections 3204, 3205, 3206, 3207, and
3208.

SEC. 17. Section 3207 of the Public Resources Code is
amended to read:

3207. Any twenty-five-thousand-dollar  ($25,000)
bond issued in compliance with this chapter may, with
the consent of the supervisor, be terminated and
canceled and the surety be relieved of all obligations
thereunder when all wells covered by such bond have
been properly completed or abandoned. Should the
person who has filed a twenty-five-thousand-dollar
($25,000) bond properly complete or abandon a portion
of his wells covered by the bond, the bond may, with the
consent of the supervisor, be terminated and canceled
and the surety be relieved of all obligations thereunder
upon the filing by such person of a five-thousand-dollar
($5,000) bond for each well which he is still engaged in
drilling, redrilling, deepening, plugging, or permanently
altering. Liability as to individual wells that have been
drilled and abandoned or completed under a
twenty-five-thousand-dollar ($25,000) bond may also be
terminated with the consent of the supervisor.

SEC. 18. Section 3208 of the Public Resources Code is
amended to read:

3208. A well is properly completed, for the purposes
of Sections 3206 and 3207, when it has been completed to
production of oil or gas, and the person engaged in
drilling, redrilling, deepening, plugging, or permanently
altering it has shown to the satisfaction of the supervisor
that both the manner of drilling, redrilling, deepening,
plugging, or permanently altering the well and the
manner of producing oil or gas therefrom are satisfactory.

2138 2102213 42
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A well is properly abandoned when drilling, redrilling,
deepening, plugging, or permanently altering has ceased
before completion to production of oil or gas, and the
person drilling, redrilling, deepening, plugging, or
permanently altering it has shown to the satisfaction of
the supervisor that all proper steps have been taken to
shut off and exclude all water from oil-bearing or
gas-bearing strata encountered in the well, and to protect
underground or surface water suitable for irrigation or
farm or domestic purposes from the infiltration or
addition of any detrimental substance and to prevent
subsequent damage to life, health, property, and other
resources. '

SEC. 19. Section 3215 of the Public Resources Code is
amended to read:

3215. Upon the completion or abandonment of any
well or upon the suspension of operations upon any well,
true copies of the log, core record, and history in
duplicate, and if made, true and reproducible copies of all
electrical, physical, or chemical logs, tests, or surveys in
duplicate and in such form as the supervisor may approve
shall be filed with the district deputy within 60 days after
such completion, suspension, or abandonment. Like
copies shall be filed upon the completion of additional
work in any well. Upon a showing of hardship, the
supervisor may extend the time within which to comply
with the provisions of this section for a period not to
exceed 60 additional days.

SEC. 20. Section 3218 of the Public Resources Code is
amended to read:

3218. The supervisor upon application of an owner or
operator shall determine and designate what wells are
prospect wells, and reports shall not be required from
such prospect wells until six months after suspension of
drilling operations. Upon a showing of hardship, the
supervisor may extend the time within which to comply
with the provisions of Section 3215 for a period not to
exceed six additional months.

SEC. 21. Section 3226 of the Public Resources Code is
amended to read:
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3226. Within 30 days after service of an order,
pursuant to Sections 3224 and 3225, or 3237, or if there has
been an appeal from the order to the board of district
commissioners, within 30 days after service of the
decision of the board, or if a review has been taken of the
order of the board of district commissioners, within 10
days after affirmance of the order, the owner shall
commence in good faith the work ordered and continue
it until completion. If the work has not been commenced
and continued to completion, the supervisor shall appoint
necessary agents who shall enter the premises and
perform the work. An accurate account of the
expenditures shall be kept, and the amounts shall be paid
from the Petroleum and Gas Fund upon the warrant of
the State Controller. Any amount so expended shall
constitute a lien against the property upon which the
work is done.

SEC. 22. Section 3227 of the Public Resources Code is
amended to read:

3227. The owner of any well producing or capable of
producing oil or gas shall file with the district deputy, on
or before the 10th day of each month, for the last
preceding calendar month, a statement, in such form as
the supervisor may designate, showing:

(a) The amount of oil and gas produced from each
well during the period indicated, together with the
gravity of the oil, the amount of water produced from
each well, estimated in accordance with methods
approved by the supervisor, and the number of days
during which fluid was produced from each well.

(b) The number of wells drilling, producing, or idle,
owned or operated by such person.

(c) What disposition was made of the gas produced
from each well, including the names of persons, if any, to
whom the gas was delivered, and such other information
regarding the gas and the disposition thereof as the
supervisor may require.

Upon request and satisfactory showing, a longer
interval may be fixed by the supervisor for such reports
in the case of any specific owner or operator.

H2I34 21022160 47
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(d) It is the duty of the supervisor to compile from
such statements and to publish monthly statistics showing
the amount of oil and gas produced in the state by
oilfields and pools, together with the number of wells
drilling, number of wells producing or idle, all separately
stated as to oilfields and pools, with such other
information as the supervisor deems proper.

(e) Aas used in this section, “pool” means an
underground reservoir containing a common
accumulation of crude petroleum oil or natural gas or
both. Each zone of a general structure which is separated
from any other zone in the structure is a separate pool.

(f) What disposition was made of the water produced
from each well, including designations of injection or
disposal wells and such other information regarding the
water and the disposition thereof as the supervisor may
require.

SEC. 23. Section 3237 of the Public Resources Code is
amended to read:

3237. The supervisor or his deputy may order the
abandonment of any well that has been deserted whether
or not any damage is occurring or threatened by reason
of said well. Suspension of drilling operations and
removal of drilling machinery is pima facie evidence of
desertion after the elapse of six months unless a request
for an extension of time for a period not to exceed an
additional six months is theretofore filed after April 1,
1973 . Removal of production equipment or facilities is
prima facie evidence of desertion after the elapse of two
years. At any time the supervisor may for good cause
shown extend these periods. Such order may be appealed
to the district oil and gas commissioners.

SEC. 24. Section 3356 of the Public Resources Code is
amended to read: -

3356. If a review is not taken within 10 days, or if
taken, in case the decision of the district board is
affirmed, the lien upon the property shall be enforced in
the same manner as are other liens on real property, and
shall first be enforced against the owner of the well,
against the operator, against the personal property and
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fixtures used in the construction or operation thereof, and
secondly against the mineral estate of the property, and
then, if there is any deficiency, against the land upon
which the work is done. Upon the request of the
supervisor, the State Controller shall bring an action for
the enforcement of the lien in the manner provided in
Article 7 (commencing with Section 3400) of this
chapter.
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