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LEGISLATIVE  
INTENT SERVICE, INC. 
712 Main Street, Suite 200, Woodland, CA 95695 
(530) 666-1917 • Fax (530) 668-5866 • www.legintent.com
____________________________________________________________________________

DECLARATION OF JENNY S. LILLGE 

I, Jenny S. Lillge, declare:  

I am an attorney licensed to practice in California, State Bar No. 265046, 
and am employed by Legislative Intent Service, Inc., a company specializing in 
researching the history and intent of legislation. 

Under my direction and the direction of other attorneys on staff, the 
research staff of Legislative Intent Service, Inc. undertook to locate and obtain 
documents relevant to the enactment of Senate Bill 1022 of 1972.  The documents 
listed below were obtained through Legislative Intent Service, Inc.’s online quick 
purchase service of previously-compiled legislative histories.  Senate Bill 1022 was 
approved by the Legislature and was enacted as Chapter 898 of the Statutes of 
1972.   

The following list identifies all documents purchased on February 4, 2022, 
through Legislative Intent Service, Inc.’s online quick purchase service of compiled 
legislative histories, on Senate Bill 1022 of 1972.  All documents listed in this 
Declaration are true and correct copies of the originals gathered by Legislative 
Intent Service, Inc.   

SENATE BILL 1022 OF 1972: 

1. All versions of Senate Bill 1022 (Deukmejian-1972);
2. Procedural history of Senate Bill 1022 from the 1972 Senate

Final History;
3. Analysis of Senate Bill 1022 prepared for the Senate

Committee on Governmental Organization;
4. Material from the legislative bill file of the Senate

Committee on Governmental Organization on Senate
Bill 1022;

5. Analysis of Senate Bill 1022 prepared by the Legislative
Analyst;
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 6. Analysis of Senate Bill 1022 prepared for the Assembly 
Committee on Planning and Land Use; 

 7. Material from the legislative bill file of the Assembly 
Committee on Planning and Land Use on Senate Bill 1022; 

 8. Post-enrollment documents regarding Senate Bill 1022; 
 9. Press Release #477 issued by the Office of the Governor on 

August 15, 1972, to announce that Senate Bill 1022 had been 
signed; 

10. Excerpt regarding Senate Bill 1022 from the 1972 Summary 
Digest of Statutes Enacted and Resolutions Adopted, 
prepared by Legislative Counsel. 

 
 

I declare under penalty of perjury under the laws of the State of California 
that the foregoing is true and correct.  Executed this 23rd day of March, 2022 at 
Woodland, California. 
   
 
      _______________________________ 
      JENNY S. LILLGE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
W:\Worldox\WDOCS\SNATBILL\sb\1022\00242585.DOC 
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SENATE BILL No. 1022 

Introduced by Senator Deukmejian 

March 15, 1972 

An act to amend Secb·ons 3008, 3012, 3013, 3101, 3103, 3104, 
3106, 3150, 3151, 3153, 3156, 3156.5, 3203, 3204, 3205, 3206, 
3207, 3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to 
add Sections 3202.5, 3205.5, and 3206.5 to, the Public 
Resources Code, relating to 011 and gas. 

LEGISLATIVE COUNSEL'S DIGEST 

SB 1022, as introduced, Deukmejian. Oil and gas. 
Redefines the term "well" for purposes of provisions 

pertaining to oil and gas. 
Requires the chief deputy and district deputies of the 

Division of Oil and Gas of the Department of Conservation to 
be a state registered engineer or geologist. 

Requires the Oil and Gas Supervisor to so supervise the 
drilling, operation, maintenance, and abandonment of wells 
as to prevent damage due to subsidence and compaction of 
land overlying, or immediately adjacent to, producing oil or 
gas pools. 

Deletes provisions dividing the state into six oil and gas 
districts and requires the Director of Conservation to divide 
the state into nine oil and gas districts and to fix the district 
boundaries. Provides for the expiration of the terms of office 
of district oil and gas commissioners and the election of new · 
commissioners. 

Requires persons who acquire or become the operator of an 
oil or gas well to file a bond and revises provisions pertaining 
to the filing of bonds, including authorizing the filing of a cash 
bond secured by bank de posits of cash, investment 
certificates, or share accounts, or by bonds issued by the 
United States or the state in specified principal amounts and 
authorizing the substitution of a bond in a lesser amount upon 

" um 21022 lll 1s 
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SB 1022 -2-

abandonment of a well. 
Provides for automatic approval or cancellation of notice of 

intention to commence drilling and revises content of such 
notice. 

Revises provisions pertaining to the abandonment of wells. 
Requires the oil or gas well owner's monthly statement to 

show what disposition was made of the water produced from 
each well, including designations of injection or disposal wells. 

Vote-Majority; Appropriation-No; Fiscal 
Committee-Yes. 

The people of the State of California do enact as follows: 

1 SECTION 1. Section 3008 of the Public Resources 
2 Code is amended to read: 
3 3008. "Well" means any oil or gas well or well for the 
4 discovery of oil ·or gas, or any well on lands producing or 
5 reasonably presumed to contain oil or gas or any well 
6 drilled for the purpose of injecting fluids or gas for 
1 stimulating oil or gas recovery, repressuring or pressure 
8 maintenance of oil or gas reservoirs, or disposing of 
9 oilfield waste fluids or any well drilled within or adjacent 

10 to an oil or gas pool for the purpose of obtaining water to 
11 be used in production stimulation or repressuring 
12 operations. · 
13 SEC. 2. Section 3012 of the Public Resources Code is 
14 amended to read: 
15 3012. The provisions of this d·utpteP division apply to 
16 any land .or well situated within the boundaries of an 
17 incorporated city in which the drilling of oil wells is· now 
18 or may hereafter be prohibited, until all wells therein 
19 have been abandoned as provided in this chapter. 
20 SEC. 3. Section 3013 of the Public Resources Code is 
21 · amended to read: · 
22 3013. This che:ptcP division shall be liberally 
23 construed to meet its purposes, and the director and the 
24 supervisor shall have all powers which rriay be necessary 
25 to carry out the purposes of this chapter. 
26 SEC. 4. Section 3101 of the Public Resources Code is 
27 amended to read: 

~ :s~ 
• •••• •:. • 
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-3- SB 1022 

1 3101. The supervisor shall appoint one chief deputy 
2 and at least one district deputy for each of the districts 
3 provided for in this chapter, and shall prescribe their 
4 duties ftflft M their COfflf)CHsatioft . 
5 SEC. 5. Section 3103 of the Public Resources Code is 
6 amended to read: 
7 3103. The chief deputy shall be a competent engineer 
8 or geologist , registered in the state, and experienced in 
9 the development and production of oil and gas. 

10 SEC. 6. Section 3104 of the Public Resources Code is 
11 amended to read: 
12 3104. Each district deputy shall be either a competent 
13 engineer or geologist, registered in the state, and 
14 experienced in the development and production of oil; 
15 and gas eP & COfflf)cteftt aHEl eJEf)CPieftecEI et! Of)crator, 
16 wiMt ~ less Mt&B fi¥e years 8f actual cJEpcrieftec tft tfte 
17 et! fields ef Mte State . At the time any district deputy is 
18 appointed, notice of his appointment shall be transmitted 
19 in writing to the board of commissioners of the district for 
20 which the deputy is appointed. 
21 SEC. 7. Section 3106 of the Public Resources Code is 
22 amended to read: 
23 3106. The supervisor shall so supervise the drilling, 
24 operation, maintenance, and abandonment of wells as to 
25 prevent, as far as possible, damage to life, health, 
26 property, and natural resources; damage to underground 
27 oil and gas deposits from infiltrating water and other 
28 causes; loss of oil, gas, or reservoir energy , damage due 
29 to subsidence and compaction of land overlying, or 
30 immediately adjacent to, producing oil or gas pools, and 
31 damage to underground and surface waters suitable for 
32 irrigation or domestic purposes by the infiltration of, or 
33 the addition of, detrimental substances, by reason of the 
34 drilling, operation, maintenance, or abandonment of 
35 wells. 
36 The supervisor shall also sup~rvise the drilling, 
37 operation, maintenance, and abandonment of wells so as 
38 to permit the owners or operators of such wells to utilize 
39 all methods and practices known to the oil industry for 
40 the purpose .of increasing the ultimate recovery of 

4102:! 2102:! 40 22 
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SB 1022 -4-

1 underground hydrocarbons and which, in the opinion of 
2 the supervisor, are suitable for such purpose in each 
3 proposed case. In order to . further the elimination of 
4 waste by increasing the recovery of underground 
5 hydrocarbons it is hereby declared as a policy of this state 
6 that the grant in an oil and gas lease or contract to a lessee 
7 or operator of the right or power, in substance, to explore 
8 for and remove all hydrocarbons from any lands in the 
9 State of California, in the absence of an express provision 

10 to the contrary contained in such lease or contract, is 
11 deemed to allow the lessee or contractor or his successors 
12 or assigns, to do what a prudent operator using 
13 reasonable diligence would do, having in mind the best 
14 interests of the lessor, lessee and the state, in producing 
15 and removing hydrocarbons, including but not limited to 
16 the injection of air, gas, water or other fluids into the 
17 productive strata, the application of pressure heat or 
18 other means for the reduction of viscosity of the 
19 hydrocarbons, the supplying of additional motive force or 
20 creating of enlarged or new channels for the 
21 underground movement of hydrocarbons into 
22 production wells, when such methods or processes 
23 employed have been approved by the supervisor; 
24 provided, however, nothing contained in this section 
25 imposes a legal duty upon such lessee or contractor, his 
26 successors or assigns, to conduct such operations. 
27 In order to best meet oil and gas needs in California, 
28 the supervisor shall administer this division so as to 
29 encourage the ·wise development of the oi1 and gas 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

resources. 
SEC. 8. Section 3150 of the Public Resources Code is 

amended to read: 
3150. For the purposes of this chapter, the state tS 

divided director shall divide the state into SttE districts, ,the 
bot1HdaPics ef 111hieh ~ ee HJfed 9" ~ direetoP and fix 
the boundaries of such districts. 

SEC. 9. Section 3151 of the Public Resources Code is 
amended to read: 

3151. There shall be nine district oil and gas 
commissioners for each district ; a,s fQllows: ~ distrie~ 

I 01MO. 
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l HUfflhcf' -l-; seveH; feti distriet nufflhcr 9; sc1;en; fer district 
2 HtlfftBef' a; sc¥en; feti district nufflhef' 4-, nine; fe¥ district 
3 aufflaef' e; sc¥ca; fer district nufflhcr e; se•;en . 
4 The district commissioners shall be elected at the times 
5 and in the manner hereinafter provided. No person is 
6 eligible to be a district oil and gas commissioner who is 
7 not a resident of the district for which he is elected, nor 
8 who is not actually engaged in the business of oil or gas 
9 development or production within the district, except 

10 that two commissioners for each district shall be 
11 members of the public who are not engaged in the 
12 business of oil or gas development or production but who 
13 have an interest in and knowledge ·of the environment. 
14 +he terffls ·ef office ef Hie comfflissioaers added hf Hie 
15 e:meHamettt ef Mtts section e:t Hie -:l-9+Q Hegule:r Session ef 
16 Hie Legislature fflftH cofflfflence ift 1971. 
17 SEC. 10. Section 3153 of the Public Resources Code is 
18 amended to read: 
19 3153. The terms of office of the district commissioners 
20 in office at the time this chapter takes effect shall ser'f'C 
21 ettt Mt€ terms feti which the,· were elected, which terffls 
22 e:,cpire as foUov111: 
23 -fat Ht districts having ff-YO commissioners, ette ttt 1939, 
24 ffle ift 19ID; ftfl6 ffle ift 19'll. 
25 -fat 1ft districts haviHg sci.1cn COfflfflissioners, ~ ttt 
26 1939, ¼we ift 19'l0; ftfl6 three ttt -1-94-1- be considered 
27 expired. New commissioners shall be elected in each 
28 district with terms which will expire as follows: three in 
29 1973, three in 1974, and three in 1975. Notwithstanding, 
30 the term of one public m ember shall expire in 1974 and 
31 the other in 1975. 
32 SEC. 11. Section 3156 of the Public Resources Code is 
33 amended to read: 
34 3156. Each of those entitled to vote may be 
35 represented by one person holding the written authority 
36 of such voter to act for him at the meeting. Each voter is 
37 entitled to one vote for each member of the board of 
38 district oil and gas commissioners who is to be selected for 
39 the district. In addition thereto, in each district, at 
40 elections to fill those offices the terms of which expire in 

• 1022 2 1022 ro 26 
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1 l94l 1973, and every three years thereafter, each voter 
2 is entitled to cast one vote for each such office for each 
3 one hundred dollars ($100), or fraction thereof, which 
4 the voter has paid in accordance with his last assessment 
5 under this chapter. 
6 In all subsequent elections the qualification of voters in 
7 the election of a district commissioner shall be the same 
8 as in the election of the district commissioner whose 
9 successor in office is being elected. The meeting shall 

10 select by ballot, by a majority vote of the votes 
11 represented, the number of persons specified in this 
12 article to act as district commissioners for the district. 
13 SEC. 12. Section 3156.5 of the Public Resources Code 
14 is amended to read: 
15 3156.5. +he ~ In the event that the director 
16 establishes a new district, oil and gas commissioners for 
17 that district Huffl:ber 6 shall be elected at a meeting of the 
18 voters of the district on the third Tuesday in September; 
19 ±9a9 of the year the district is established. The meeting 
20 shall be called by the State Oil and Gas Supervisor and the 
21 election shall be conducted in all respects as provided for 
22 district elections by this article, except that ette three 
23 district eofftfftissioHcr commissioners shall be elected for 
24 three years, PNe three for two years, and~ three for 
25 one year, and the number of ballots cast for the 
26 commissioners to be elected for two-year terms shall be 
27 as provided by Section 3156. 
28 1ft: ¼he c¥cHt ~ tltts section dees ~ ~ effect before 
29 Terms of office of district commissioners residing in the 
30 new district w111 be considered expired on the third 
31 Tuesday in September ; 19a9, ¼he State Qtl ftftft Gas 
32 Super¥isor fflftH eaH a fftceting of~ '*'otcrs ef district 
33 nuffl:ber a; ~ ee ftekl upon Hte second Tt1esd&:)' after H:te 
34 effecti·+•c dttte of~ scctioH, M ·+vhich meeting district etl ~ 
35 tttttl ges cofflfflissiotters fat' district num.acr 6 Sft8:H ee 
36 dcctcd ift -tfte ffltlntter e:ne- fat' tft€ terms pro1-1idcd itt this 
37 section of the year the district is established. Their 
38 vacancies will be filled in the manner prescribed in 
39 Section 3156. 
40 SEC. 13. Section 3202.5 .1s added to the Public 

41022 2 1022 75 IS 
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1 Resources Code, to read: 
2 3202.5. Every person who acquires the ownership of 
3 or becomes the operator of any well whether by 
4 purchase, transfer, assignment, conveyance, exchange, or 
5 otherwise, subsequent to the enactment of this section, 
6 shall file with the supervisor or district deputy a bond in 
7 the applicable amount as provided for in Sections 3204, 
8 3205, and 3206.5. 
9 SEC. 14. Section 3203 of the Public Resources Code is 

10 amended to read: 
11 3203. The owner or operator of any well shall, before 
12 commencing the work of drilling the well, file with the 
13 supervisor or the district deputy a written notice of 
14 intention to commence drilling. Drilhng shall not 
15 commence until approval is given by the supervisor or 
16 the district deputy; if the supervisor or the district deputy 
17 fails to give the owner or operator written response to the 
18 notice within 10 working days, such failure shall be 
19 considered as an approval of the notice and the notice 
20 shall, for the purposes and intents of this chapter, be 
21 deemed a written report of the supervisor. If operations 
22 have not commenced within one year of receipt of the 
23 notice, the notice will be considered canceled. The notice 
24 shall contain the following: 
25 (a) The location and elevation above sea level of the 
26 floor of the proposed derrick and drill rig. 
27 (b) The number or other designation by which the 
28 well shall be known. Such number or designation shall be 
29 subject to the approval of the supervisor. 
30 ( c) The owner's or operator's estimate of the depth. ef 
31 ¼h.e point ~ depths between which watc:r production will 
32 be ffltH eff; togcth.c:r w#h the fflcth.od er wh.ich. Hte 
33 sh.utloff ts itttcttdcd te ee ffladc, ftftft the ~ ttHEl v.1cigh.t 
34 6f cas.ittg te ee t:tSea attempted. 
35 (d) +He o•wttc:r's et' opc:roto:r's cstifflotc ef the depths 
36 betwecH vth.ich p:roductiott wttl: ee attcfflptcd Such other 
37 pertinent data as the supervisor may require on the 
38 printed forms to be supplied by the Division of Oil and 
39 Gas, or on forms acceptable to the supervisor . 
40 After the completion of any well the provisions of this 

4 IO'i2 2 102285 31 
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1 section shall also apply, as far as may be, to the deepening 
2 or redrilling of the well, or any operation involving the 
3 plugging of the well, or any operations permanently 
4 altering in any manner the casing of the well. The 
5 number or designation by which any well heretofore 
6 drilled has been known, and the number or designation 
7 specified for any well in a notice filed as required by 
8 Section ~ this secb"on , shall not be changed without 
9 first obtaining a written consent of the supervisor. 

10 SEC. 15. Section 3204 of the Public Resources Code is 
11 amended to read: 
12 3204. Every person who engages in the drilling, 
13 redrilling, or deepening , or in any operation involving 
14 plugging or permanently altering in any manner the 
15 casing of any well shall file with the supervisor an 
16 indemnity bond in the sum of five thousand dollars 
17 ($5,000) for each well so drilled, redrilled, et' deepened , 
18 plugged or permanently altered . The bond shall be filed 
19 with the supervisor at the time of the filing of the notice 
20 of intention to drill, reariU, et' aeepen perform work on 
21 the well, provided for in Section 3203. The bond shall be 
22 executed by such person, as principal, and by an 
23 authorized surety company, as surety, conditioned that 
24 the principal named in the bond shall faithfully comply 
25 with all the provisions of this chapter, in drilling, 
26 redrilling, or deepening any well or wells covered by the 
27 bond, and shall secure the state against all losses, charges, 
28 and expenses incurred by it to obtain such compliance by 
29 the principal named in the bond. 
30 The condition of the bond shall be stated in 
31 substantially the following language: 
32 "If said - - -, the above bounden principal, shall 
33 well and truly comply with all the provisions of ehspter 
34 i. ef division 1H ef #le Pualie Resources Code this division 
35 and shall obey all lawful orders of the State Oil and Gas 
36 Supervisor or his district deputy or deputies, if ~ 
37 sppesled subject to subsequent appeal as provided in~ 
38 ehspter, et' upon sfftrfflsHee thereof 8" the aosrd ef 
39 district eofflfflissioncrs hs1t'ing jurisaietion thereof, H 
40 sppeslea thereto, this division, and shall pay all charges, 

41012 2IOII IOI! 35 
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1 costs, and expenses incurred by the supervisor or his 
2 district deputy or deputies in respect of such well or wells 
3 or the property or properties of said principal, or assessed 
4 against such well or wells or the property or properties of 
5 such principal, in pursuance of the provisions of said 
6 chapter, then this obligation shall be void; otherwise, it 
7 shall remain in full force and effect." 
8 SEC. 16. Section 3205 of the Public Resources Code is 
9 amended to read: 

10 3205. Any person who engages in the drilling, 
11 redrilling, et" deepening, maintaining, or abandoning of 
12 one or more wells at any time, may file with the 
13 supervisor one bond for twenty-five thousand dollars 
14 ($25,000) to cover all his operations in drilling, redrilling, 
15 or deepening of any of his wells in tftis the state in lieu of 
16 a five-thousand-dollar ($5,000) bond for each well hci:fl.g 
17 drilled, redri:llcd, eP dcepeBed Bf ftitft which he is still 
18 engaged in drilling, rednlling, deepening, maintaining or 
19 abandoning . The bond shall be executed by such person, 
20 as principal, and by an authorized surety company, as 
21 surety, and shall be in substantially the same language 
22 and upon the same conditions as provided in Section 
23 3204, ex_cept as to the difference in the amount. 
24 SEC. 17. Section 3205.5 is added to the Public 
25 Resources Code, to read: 
26 3205.5. In lieu of the bond required by Sections 3204, 
27 3205, and 3206.5, a person may with the written approval 
28 of the supervisor file a cash bond in the applicable 
29 amount, evidence of deposit in banks authorized to do 
30 business in this state and insured by the Federal Deposit 
31 · Insurance Corporation, investment certificates or share 
32 accounts in the applicable amount issued by a savings and 
33 loan association doing business in this state and insured by 
34 the Federal Savings and Loan Insurance Corporation, or 
35 bonds issued by the United States or the State of 
36 California in the principal amounts of two thousand four 
37 hundred dollars ($2,400), six thousand dollars ($6,000), or 
38 thirty · thousand dollars ($30,000), whichever is 
39 applicable, with the State Treasurer, such bond or 
40 security filed in lieu thereof shall be subject to all 

4lOll2 21Clll2 li0 38 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
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17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

· 27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

conditions set forth in Sections 3204, 3205, 3206, 3206.5, 
3207, and 3208. 

SEC. 18. Section 3206 of the Public Resources Code is 
amended to read: 

3206. Any five-thousand-dollar ($5,000) bond issued 
in compliance with this chapter may, with the consent of 
the supervisor, be terminated and canceled and the 
surety be relieved of all obligations thereunder. The 
supervisor shall not consent to the termination and 
cancellation of any bond until the well or wells for which 
it has been issued have been properly e0fflpleted et' 

abandoned or another valid bond substituted therefor. 
SEC. 19. Section 3206.5 is added to the Public 

Resources Code, to read: 
3206.5. Notwithstanding any other provisions of this 

chapter, whenever a properly completed oil or gas well 
in which the producing zone is less than 2,000 feet deep 
as measured from the surface of the ground to the bottom 
of the producing interval and any portion of the hole 
below that depth is · permanently abandoned in 
conformance with requirements of the supervisor the 
five-thousand-dollar ($5,000) bond may be released upon 
the substitution of a valid bond in the amount of two 
thousand dollars ($2,000). Except as to amount, such 
bond shall have the same wording as defined in Section . 
3204 and may be terminated under the same provisions 
outlined in Section 3206. 

SEC. 20. Section 3207 of the Public Resources Code is 
amended to read: 

3207. Any twenty-five-thousand-dollar ($25,000) 
bond issued in compliance with this chapter may, with 
the consent of the supervisor, be terminated and 
canceled and the surety be relieved of all obligations 
thereunder when all wells covered by such bond have 
been properly e0mpleted 6f abandoned. Should the 
person who has filed a twenty-five-thousand-dollar 
($25,000) bond properly e0mpl~te eP abandon a portion 
of his wells covered by the bond, the bond may, with the 
consent of the supervisor, be terminated and canceled 
and the surety be relieved of all obligations thereunder 

•1022 21002 130 fl 
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1 upon the filing by such person of a five-thousand-dollar 
2 ($5,000) bond or two-thousand-dollar ($2,000) bond as 
3 provided in Section 3206.5 for each well which he is still 
4 engaged in drilling, redrilling, et' deepening , 
5 maintaining, or abandoning . Liability as to individual 
6 wells that have been drilled and abandoned ett completed 
7 under a twenty-five-thousand-dollar ($25,000) bond may 
8 also be terminated with the consent of the supervisor. 
9 SEC. 21. Section 3208 of the Public Resources Code is 

10 amended to read: 
11 3208. A well is properly completed, for the purposes 
12 of seetioHs ~ ftHti ™ Section 3206.5, when it has been 
13 completed to production of oil or gas, and · the person 
14 engaged in drilling, redrilling, or deepening it has shown 
15 to the satisfaction of the supervisor that both the manner 
16 of drilling, redrilling, or deepening the well and the 
17 manner of producing oil therefrom are satisfactory. A 
18 well is properly abandoned when d:rilling, :red:riUing, et' 

19 deepefli:Hg ftftS ceased before completion ffl production et 
20 etl eP g&S; ftHti the person drilling, redrilling, 8fl 

21 deepening, or maintaining it has shown to the satisfaction 
22 of the supervisor that all proper steps have been taken to 
23 shut off and exclude all water from oil-bearing or 
24 gas-bearing strata encountered in the well, and to protect 
25 underground or surface water suitable for irrigation or 
26 farm or domestic purposes from the infiltration or 
27 addition of any detrimental substance and to prevent 
~ subsequent damage to life, health, property, and other 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

resources. 
SEC. 22. Section 3215 of the Public Resources Code is 

amended to read: 
3215. Upon the completion or abandonment of any 

well or upon the suspension of operations upon any well, 
fer a period ef SHE months if# lta:9 been desigHated ay the 
super'f1isor a:s ft prospect wen, et' fer tt period et aG ~ if 
# ftftS ttet been se designated, true copies of the log, core 
record, and history in duplicate, ftfte 8He copy et the 
clcctri:c leg if made, ttntl direeti:onal SUf'f+IC}' and if made, 
true and reproducible copies of all electrical, physical, or 
chemical logs, tests, or surveys in duplicate and in such 

' 41022 2Hrl:2140 42 
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I form as the supervisor may approve shall be filed with the 
2 district deputy within .IQ 60 days after such completion, 
3 ep w.fithift l-Q aeys e:ftcr Ml€ expire:tioft et Sftitl 61ffloftth ep 

4 aGJde:,-· period suspension, or abandonment. ~ leg; e6fle 

5 reeora, ftft6 history shttll ee tH. sueh forffi as .tfte supcr·,iser 
6 ffiftY aireet. Like copies shall be filed upon the 
7 completion of additional work in any well. Upon a 
8 showing of hardship, e:dditioftttl the supervisor may 
9 extend the time within which to comply with the 

10 provisions of this section fftftY ee gre:Htcd ey ~ 
11 supcr¥isor for a period not to exceed 60 additional days. 
12 SEC. 23. Section 3218 of the Public Resources Code is 
13 amended to read: 
14 3218. The supervisor upon application of an owner or 
15 operator shall determine and designate what wells are 
16 prospect wells, and reports shall not be required from 
17 such prospect wells until six months after suspension of 
18 drilling operations. Upon a showing of hardship, the 
19 supervisor may extend the time within which to comply 
20 with the provisions of Secb·on 3215 for a period not to 
21 exceed six additional months. 
22 SEC. 24. Section 3226 of the Public Resources Code is 
23 amended to read: 
24 3226. Within 30 days after service of an order, 
25 pursuant to Sections 3224 and 3225, or 3237, or if there has 
26 been an appeal from the order to the board of district 
27 commissioners, within 30 days after service of the 
28 decision of the board, or if a review has been taken of the 
29 order of the board of district commissioners, within 10 
30 days after affirmance of the order, the owner shall 
31 commence in good faith the work ordered and continue . 
32 it until completion. If the work has not been commenced 
33 and continued to completion, the supervisor shall appoint 
34 necessary agents who shall enter the premises and 
35 perform the work. An accurate account of the 
36 expenditures shall be kept, and the amounts shall be paid 
37 from the Petroleum and Gas Fund upon the warrant of 
38 the State Controller. Any amount so expended shall 
39 constitute a _lien against the property upon which the 
40 work is done. 

~ :s~ 
• •••• •:. • 

348



LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

-13- SB 1022 

1 SEC. 25. Section 3227 of the Public Resources Code is 
2 amended to read: 
3 3227. The owner of any well producing or capable of 
4 producing oil or gas shall file with the district deputy, on 
5 or before the 10th day of each month, for the last 
6 preceding calendar month, a statement, in such form as 
7 the supervisor may designate, showing: 
8 (a) The amount of oil and gas produced from each 
9 well during the period indicated, together with the 

10 gravity of the oil, the amount of water produced from 
11 each well, estimated in accordance with methods 
12 approved by the supervisor, and the number of days 
13 during which fluid was produced from each well. 
14 (b) The number of wells drilling, producing, or idle, 
15 owned or operated by such person. 
16 (c) What disposition was made of the gas produced 
17 from each well, including the names of persons, if any, to 
18 whom the gas was delivered, and such other information 
19 regarding the gas and the disposition thereof as the 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

supervisor may require. 
Upon request and satisfactory showing, a longer 

interval may be fixed by the supervisor for such reports 
in the case of any specific owner or operator. 

(d) It is the duty of the supervisor to compile from 
such statements and to publish monthly statistics showing 
the amount of oil and gas produced in the state by 
oilfields and pools, together with the number of wells 
drilling, number of wells producing or idle, all separately 
stated as to oilfields and pools, with such other 
information as the supervisor deems proper. 

(e) As used in this section, "pool" means an 
underground reservoir containing a common 
accumulation of crude petroleum oil or natural gas or 
both. Each zone of a general structure which is separated 
from any other zone in the structure is a separate pool. 

(f) What disposition was made of the water produced 
from each well, including designations of injection or 
disposal wells and such other information regarding the 
water and the disposition thereof as the supervisor may 
reqwre. 
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1 SEC. 26. Section 3237 of the Public Resources Code is 
2 amended to read: 
3 3237. The supervisor or his deputy may order the 
4 abandonment of any well that has been deserted whether 
5 or not any damage is occurring or threatened by reason 
6 of said well. Suspension of drilling operations and 
7 removal of drilling machinery is pima facie evidence of 
8 desertion after the elapse of six months unless a request 
9 for an extension· of time for a period not to exceed an 

10 additional six months is theretofore filed. Removal of 
11 production equipment or facilities is prima facie . 
12 evidence of desertion after the elapse of two years. At any 
13 time the supervisor may for good cause shown extend ¼hts 
14 pcrioa these periods. Such order may be appealed to the 
15 district oil and gas ·commissioners. 
16 SEC. 27. Section 3356 of the Public Resources Code is 
17 amended to read: 
18 3356. If a review is not taken within 10 days, or if 
19 taken, in case the decision of the district board is 
20 affirmed, the lien upon the property shall be enforced in 
21 the same manner as are other liens on real property, and 
22 shall first be enforced against the owner of the well, 
23 against the operator, ftfttl against the personal property 
24 and fixtures used in the construction or operation thereof, 
25 and secondly against the mineral estate of the property, 
26 and then, if there is any deficiency, against the land upon 
27 which the work is done. Upon the request of the 
28 supervisor, the State Controller shall bring an action for 
29 the enforcement of the lien in the manner provided in 
30 Article 7 (commencing with Section 3400) of this 
31 chapter. 

0 
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AMENDED IN SENATE MAY 2, 1972 

SENATE BILL 

Introduced by Senator Deukmejian 

March 15, 1972 

No. 1022 

An act to amend Sections 3008, 3012, 3013, 3101, 3103, 3104, 
3106, 3150, 3151, 3153, 3156, 3156.5, 3203, 3204, 3205, aB{)(i, 
3207, 3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to 
add &etia:n9 3fJ{}fJ.5, aJJ0,5.5, ffflti 3iJ{)(i.t; SECTION 3205.5 to, 
the Public Resources Code, relating to oil and gas. 

LEGISLATIVE COUNSEL'S DIGEST 

SB 1022, as amended, Deukmejian. Oil and gas. 
Redefines the term •·well" for purposes of provisions 

pertaining to oil and gas. 
Requires the chief deputy and district deputies of the 

Division of Oil and Gas of the Department of Conservation to 
be a state registered engineer or geologist. 

Requires the Oil and Gas Supervisor to so supervise the 
drilling, operation, maintenance, and abandonment of wells 
as to prevent damage due to s.ubsidence and compaction of 
land overlying, or immediate ly adjacent to, producing oil or 
gas pools. 

Deletes provisions dividing the state into six oil and gas 
districts and requires the Director of Conservation to divide 
the state in to nine oil and gas districts and to fix the district 
boundaries. Pro¥ides Requires that there be 9 district oil and 
gas commissioners for each district and provides for the 
expiration of the terms of office of district ett ftfte gas 
commissioners and the election of new commissioners. 

:Requires persons Wfte acquire et' becoffle Hte operator ef ftft 

etl et' gas well -te file ft bond ane revises Revises provisions 
pertaining to the filing of bonds by persons who engage in the 
drilling, redrilling, or deepening of, or in any operation 

112 K7 2 I 022 il.O 3h 
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involving plugging or permanently altering the casing of, any 
well, including authorizing the filing of a cash bond secured 
by bank deposits of cash, investment certificates, or share 
accounts, or by bonds issued by the United States or the state 
in specified principal amounts tlft& authori:ziHg #te 
substitution ef a bond ift a lesser afftount upoH abandonfflcnt 
efaweH. 

Pro1lidcs Prohibits commencement of drilling until the 
notice of intention to commence drilling is approved by the 
supervisor or the district deputy and provides for automatic 
approval or cancellation of such notice of intention to 
eofflfflcnec drilling under prescribed conditions and revises 
content of such notice. 

Revises provisions pertaining to the abandonment of wells. 
Requires the oil or gas well owner's monthly statement to 

show what disposition was made of the water produced from 
each well, including designations of injection or disposal wells. 

Provides that removal of production equipment or facilities 
is prima facie evidence of desertion of a well after the elapse , 
of2 years. 

Vote-Majority; Appropriation-No; 
Fiscal Committee-¥ es. 

The people of the State of California do enact as follows: 

1 SECTION 1. Section 3008 of the Public Resources 
2 Code is amended to read: 
3 3008. "Well" means any oil or gas well or well for the 
4 discovery of oil or gas, or any well on lands producing or 
5 reasonably presumed to contain oil or gas or any well 
6 drilled for the purpose of injecting fluids or gas for 
7 stimulating oil or gas recovery, repressuring or pressure 
8 maintenance of oil or gas reservoirs, or disposing of 
9 oilfield waste fluids or any well drilled within or adjacent 

10 to an oil or gas pool for the purpose of obtaining water to 
11 be used in production stimulation or repressuring 
12 operations. 
13 SEC. 2. Section 3012 of the Public Resources Code is 
14 amended to read: 
15 3012. The provisions of this division apply to any land 

K2117 2 J02225 ~ 
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1 or well situated within the boundaries of an incorporated 
2 city in which the drilling of oil wells is now or may 
3 hereafter be prohibited, until all wells therein have been 
4 abandoned as provided in this chapter. 
5 SEC. 3. Section 3013 of the Public Resources Code is 
6 amended to read: 
7 3013. This division shall be liberally construed to meet 
8 its purposes, and the director and the supervisor shall 
9 have all powers which may be necessary to carry out the 

10 purposes of this chapter. 
11 SEC. 4. Section 3101 of the Public Resources Code is 
12 amended to read: 
13 3101. The supervisor shall appoint one chief deputy 
l4 and at least one district deputy for each of the districts 
15 provided for in this chapter, and shall prescribe their 
16 duties. 
17 SEC. 5. Section 3103 of the Public Resources Code is 
18 amended to read: 
19 3103. The chief deputy shall be a competent engineer 
20 or geologist, registered in the state, and experienced in 
21 the development and production of oil and gas. 
22 SEC. 6. Section 3104 of the Public Resources Code is 
23 amended to read: 
24 3104. Each district deputy shall be a competent 
25 engineer or geologist, registered in the state, and 
26 experienced in the development and production of oil 
27 and gas. At the time any district deputy is appointed, 
28 notice of his appointment shall be transmitted in writing 
29 to the board of commissioners of the district for which the 
30 deputy is appointed. 
31 SEC. 7. Section 3106 of the Public Resources Code is 
32 amended to read: 
33 3106. The supervisor shall so supervise the drilling, 
34 operation, maintenance, and abandonment of wells as to 
35 prevent, as far as possible, damage to life, health, 
36 property, and natural resources; damage to· underground 
37 oil and gas deposits from infiltrating water and other 
38 causes; loss of oil, gas, or reservoir energy, damage due to 
39 subsidence and compaction of land overlying, or 
40 immediately adjacent to, producing oil or gas pools, and 

P\2N7 2 llt223.} 40 
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1 damage to underground and surface waters suitable for 
2 irrigation or domestic purposes by the infiltration of, or 
3 the addition of, detrimental substances, by reason of the 
4 drilling, operation, maintenance, or abandonment of 
5 wells. 
6 The supervisor shall also supervise the drilling, 
7 operation, maintenance, and abandonment of wells so as 
8 to permit the owners or operators of such wells to utilize 
9 all methods and practices known to the oil industry for 

10 the purpose of increasing the ultimate recovery of 
11 underground hydrocarbons and which, in the opinion of 
12 the supervisor, are suitable for such purpose in each 
13 proposed case. In order to further the elimination of 
14 waste by increasing the recovery of underground 
15 hydrocarbons it is hereby declared as a policy of this state 
16 that the grant in an oil and gas lease or contract to a lessee 
17 or operator of the right or power, in substance, to explore 
18 for and remove all hydrocarbons from any lands in the 
19 State of California, in the absence of an express provision 
20 to the contrary contained in such lease or contract, is 
21 deemed to allow the lessee or contractor or his successors 
22 or assigns, to do what a prudent operator using 
23 reasonable diligence would do, having in mind the best 
24 interests of the lessor, lessee and the state, in producing 
25 and removing hydrocarbons, including but not limited to 
26 the injection of air, gas, water or other fluids into the 
27 productive strata, the application of pressure heat or 
28 other means for the reduction ·of viscosity of the 
29 hydrocarbons, the supplying of additional motive force or 
30 creating of enlarged or new channels for the 
31 underground movement of hydrocarbons into 
32 production wells, when such methods or processes 
33 employed have been approved by the supervisor; 
34 provided, however, nothing contained in this section 
35 imposes a legal duty upon such lessee or contractor, his 
36 successors or assigns, to conduct such operations. 
37 In order to best meet oil and gas needs in California, 
38 the supervisor shall administer this division so as to 
39 encourage the wise development of the oil and gas 
40 resources. 

><2 H7 2 102250 4J 
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1 SEC. 8. Section 3150 of the Public Resources Code is 
2 amended to read: 
3 3150. For the purposes of this chapter, the director 
4 shall divide the state into d,istricts, and fix the boundaries 
5 of such districts. 
6 SEC. 9. Section 3151 of the Public Resources Code is 
7 amended to read: 
8 3151. There shall be nine district oil and gas 
9 commissioners for each district. 

10 The district commissioners shall be elected at the times 
11 and in the manner hereinafter provided. No person is 
12 eligible to be a district oil and gas commissioner who is 
13 not a resident of the district for which he is elected, nor 
14 who is not actually engaged in the business of oil or gas 
15 development or production within the district, except 
16 that two commissioners for each district shall be 
17 members of the public who are not engaged in the 
18 business of oil or gas development or production but who 
19 have an interest in and knowledge of the environment. 
20 SEC. 10. Section 3153 of the Public Resources Code is 
21 amended to read: 
22 3153. The terms of office of the district commissioners 
23 in office at the time this chapter takes effect shall be 
24 considered expired. New commissioners shall be elected 
25 in each district with terms which will expire as follows: 
26 three in 1973, three in 197 4, and three in 1975. 
27 Notwithstanding, the term of one public member shall 
28 expire in 197 4 and the other in 1975. 
29 SEC. 11. Section 3156 of the Public Resources Code is 
30 amended to read: 
31 3156. Each of those entitled to vote may be 
32 represented by one person holding the written authority 
33 of such voter to act for him at the meeting. Each voter is 
34 entitled to one vote for each member of the board of 
35 district oil and gas commissioners who is to be selected for 
36 the district. In addition thereto, in each district, at 
37 elections to fill those offices the terms of which expire in 
38 1973, and every three years thereafter, each voter is 
39 entitled to cast one vote for each such office for each one 
40 hundred dollars ($100), or fraction thereof, ·which the 
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1 voter has paid in accordance with his last assessment 
2 under this chapter. 
3 In all subsequent elections the qualific.ation of voters in 
4 the election of a district commissioner shall be the same 
5 as in the election of the district commissioner whose 
6 successor in office is being elected. The meeting shall 
7 select by ballot, by a majority vote of the votes 
8 represented, the number of persons specified in this 
9 article to act as district commissioners for the district. 

10 SEC. 12. Section 3156.5 of the Public Resources Code 
11 is ·amended to read: 
12 3156.5. In the event that the director establishes a 
13 new district, oil and gas commissioners for that district 
14 shall be elected at a meeting of the voters of the district 
15 on the third Tuesday in September of the year the district 
16 is established. The meeting shall be called by the State Oil 
17 and Gas Supervisor and the election shall be conducted 
18 in all respects as provided for district elections by this 
19 article, except that three district commissioners shall be 
20 elected for three years, three for two years, and three for 
21 one year, and the number of ballots cast for the 
22 commissioners to be elected for two-year terms shall be 
23 as provided by Section 3156. Terms of office of district 
24 commissioners residing in the new district will be 
25 considered expired on the third Tuesday in September of 
26 the year the district is established. Their vacancies will be 
27 filled in the manner prescribed in _Section 3156. 
28 S£&. -!-&. Section agog.§ is added ¼o #te Public 
29 Hesouf'ees Code, ¼o read: 
30 agog.a. Every person wlte acquires tl:te ov,ittef'ship ef 
31 Of becofflcs tl:te ope,atof' ef atty weH whether ~ 
32 purchase, trattsfc,, assignfflent, convc)'attce, eJt:change, Of 

33 otherv,ise, subsequent ¼o the enactfflettt ef tffl-5 section, 
34 shttH file 1.vith the supervisor Of district deput)' a bond ift 
35 the applicable afflount as pro1t•ided tel' ½fl Sections rn; 
36 agos, tffi6 agoe.a. 
37 SE&. H SEC. 13. Section 3203 of the Public 
38 Resources Code is amended to read: 
39 3203. The owner or operator of any well shall, before 
40 commencing the work of drilling the well, file with the 
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1 supervisor or the district deputy a written notice of 
2 intention to commence drilling. Drilling shall not 
3 commence until approval is given by the supervisor or 
4 the district deputy; if the supervisor or the district deputy 
5 fails to give the owner or operator written response to the 
6 notice within 10 working days, such failure shall be 
7 considered as an approval of the notice and the notice 
8 shall, for the purposes and intents of this chapter, be 
9 deemed a written report of the supervisor. If operations 

10 have not commenced within one year of receipt of the 
11 notice, the notice will be considered canceled. The notice 
12 shall contain the following: 
13 (a) The location and elevation above sea level of the 
14 floor of the proposed derrick and drill rig. 
15 (b) The number or other designation by which the 
16 well shall be known. Such number or designation shall be 
17 subject to the approval of the supervisor. 
18 - (c) The owner's or operator's estimate of the depths 
19 between which production will be attempted. 
20 ( d) Such other pertinent data as the supervisor may 
21 require on the printed forms to be supplied by the 
22 Division of Oil and Gas, or on forms acceptable to the 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

supervisor. 
After the completion of any well the provisions of this 

section shall also apply, as far as may be, to the deepening 
or redrilling of the well, or any operation involving the 
plugging of the well, or any operations permanently 
altering in any manner the casing of the well. The 
number or designation by which any well heretofore 
drilled has been known, and the number or designation 
specified for any well in a notice filed as required by this 
section, shall not be changed without first obtaining a 
written consent of the supervisor. 

SE& le SEC. 14. Section 3204 of the Public 
Resources Code is amended to read: 

3204. Every person who engages in the drilling, 
redrilling, or deepening, or in any operation involving 
plugging or permanently altering in any manner the 
casing of any well shall file with the supervisor an 
indemnity bond in the sum of five thousand dollars 
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1 ($5,000) for each well so drilled, redrilled, deepened, 
2 plugged or permanently altered. The bond shall be filed 
3 with the supervisor at the time of the filing of the notice 
4 of intention to perform work on the well, provided for in 
5 Section 3203. The bond shall be executed by such person, 
6 as principal, and by an authorized surety company, as 
7 surety, conditioned that the principal named in the bond 
8 shall faithfully comply with all the provisions of this 
9 chapter, in drilling, redrilling, or deepening· any well or 

10 wells covered by the bond, and shall secure the state 
11 against all losses, charges, and expenses incurred by it to 
12 obtain such compliance by the principal named in the 
13 bond. 
14 The condition of the bond shall be stated in 
15 substantially the following language: . 
16 "If said ---, the above bounden principal, shall 
17 well and truly comply with all the provisions of tfttS 
18 di•f'ision Division 3 of the Public Resources Code and shall 
19 obey all lawful orders of the State Oil and Gas Supervisor 
20 or his district deputy or deputies, subject to subsequent 
21 appeal as provided in this division, and shall pay all 
22 charges, costs, and expenses incurred by the supervisor or 
23 his district deputy or deputies in respect of such well or 
24 wells or the property or properties of said principal, or 
25 assessed against such well or wells or the property or 
26 properties of such principal, in pursuance of the 
27 provisions of said chapter, then this obligation shall be 
28 void; otherwise, it shall remain in full force and effect." 
29 SBe: -l-e SEC. 15. Section 3205 of the Public 
30 Resources Code is amended to read: 
31 3205. Any person who engages in the drilling, 
32 redrilling, deepening, fflainta:iniag, 6f abaadoning or in 
33 any operation involving plugging or permanently 
34 altering in any manner the casing of one or more wells at 
35 any time, may file with the supervisor one bond for 
36 twenty-five thousand dollars ($25,000) to cover all his 
37 operations in drilling, redrilling, 6f dccpcniag et 
38 deepening, plugging, or permanently altering any of his 
39 wells in the state in lieu of a five-thousand-dollar ($5,000) 
40 bond for each well ·11hich .he ts ~ cHgaged ttt drilling; 
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1 rcdrilling, dccpcnitig, fflaittb:tining 6f abandoning drilled, 
2 redrilled, deepened, plugged, or permanently altered. 
3 The bond shall be executed by such person, as principal, 
4 and by an authorized surety company, as surety, and shall 
5 be in substantially the same language and upon the same 
6 conditions as provided in Section 3204, except as to the 
7 difference in the amount. 
8 ~ +:f SEC. 16. Section 3205.5 is added to the Public 
9 Resources Code, to read: 

10 3205.5. In lieu of the bond required by Sections 390'1, 
11 3905, ftHtl 3906.5 3204 and 3205 , a person may with the 
12 written approval of the supervisor file a cash bond in the 
13 applicable amount, evidence of deposit in banks 
14 authorized to do business in this state and insured by the 
15 Federal Deposit Insurance Corporation, investment 
16 certificates or share accounts in the applicable amount 
17 issued by a savings and loan association doing business in 
18 this state and insured by the Federal Savings and Loan 
19 Insurance Corporation, or bonds issued by the United 
20 States or the State of California in the principal amounts 
21 of twe thousand fettt' hundred dollars ($9,ltOOh SHf 
22 thousand doll0:rs ($6,000) , six thousand dollars ($6,000) or 
23 thirty thousand dollars ($30,000), whichever is 
24 applicable, with the State Treasurer, such bond or 
25 security filed in lieu thereof shall be subje~t to all 
26 conditions set forth in Sections 3204, 3205, 3206, 3906.5, 
27 3207, and 3208. 
28 ~ l& Section ~ ef ¼he Public Resources Code ts 
29 afflended ¼e read: ' 
30 3906. Any firf•eJthousand/dollar ($5,000) bm~d issued 
31 iH cofflpli0:nce w#h ~ chapter fflO:)', w#h Mte conseftt ef 
32 ¼he supervisor, l3e terminated ~ canceled ~ the 
33 suret)' ee relte'f1ed ef aH obligations thereuader. =I=fte 
34 supervisor shall net consent te ¼he tcrrniaation ~ 
35 eaneellatioa ef ~ · bead lffltH the weH 6f wells fet- whicll 
36 # ~ been issued htPie been properly abandoned 6f 

37 another 7f'O:lid bond substituted therefor. 
38 ~ -l-9:- 6ection 3906.6 ts added te ~ Public 
39 Resources Code, te read: 
40 3906.a. Notvlithstanding any other provisions ef this 

Mil 1311 211122 120 57 
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1 chapter, -•11heneYer a properl'.',1 cofflpleted ett ef gas weH 
2 tft 1which ¼fle producing 2one is ~ than 9,000 feet deep 
3 es ffleasured f.roffl the surface ef Mte ground -te -t-he bottoffi 
4 ef ¼fle producing intcrYal aftEl atty portion ef Hte h6le 
5 belo1t¥ ~ depth is perfflanently abandoned tft 
6 conforfflance wi-th requH"efflents ef Hte super¥isor ~ 
7 fiye/thousandJdollar ($6,QQO) bond ffifty he feleased upon 
8 Mte substitution ef tt •• ,alid bond tft Hte amount ef ffi16 
9 thousand dollars ($9,000). E*cept es -te amount, sueft 

10 bond~ ha•f'e Nie saffle wording es defined tH Section 
11 ~ aftEl fftftY be terfflinated unde:r tfie same p1'o¥isions 
12 outliHed ift Section 3906. 
13 Sse:- ~ SEC. 17. Section 3207 of the Public 
14 Resources Code is amended to read: 
15 3207. Any twenty-five-thousand-dollar ($25,000) 
16 bond issued in compliance with this chapter may, with 
17 the consent of the supervisor, be terminated and 
18 canceled and the surety be relieved of all obligations 
19 thereunder when all wells covered by such bond have 
20 been properly completed or abandoned. Should the 
21 person who has filed a twenty-five-thousand-dollar 
22 ($25,000) bond properly complete or abandon a portion 
23 of his wells covered by the bond, the bond may, with the 
24 consent of the supervisor, be terminated and canceled 
25 and the sure ty be relieved of all obligations thereunder 
26 upon the filing by such person of a five-thousand-dollar 
27 ($5,000) bond 6f two/thousand/dollar ($9,000) bond as 
28 pFO'lided ftt Section 3906.6 for each well which h e is still 
29 engaged in drilling, redrilling, deepening, fflaintaiHing, 
30 6f abandoning plugging, or permanently altering. 
31 Liability as to individual wells that have been drilled and 
32 abandoned or comple ted under a 
33 twenty-five-thousand-dollar ($25,000) bond may also be 
34 terminated with the consent of the supervisor. 
35 ~ Q.l- SEC. 18 . Section 3208 of the Public 
36 Resources Code is amended to read: 
37 3208. A well is properly complete d, for the purposes 
38 of Section 3906.e Sections 3206 and 3207, when it has been 
39 completed to production of oil or gas, and the person 
40 engaged in drilling, re drilling, 6f deepening deepening, 

112 ISH 21~ 135 611 
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l plugging, or permanently altering it has shown to the 
2 satisfaction of the supervisor that both the manner of 
3 drilling, redrilling, 6f deepening deepening, plugging, or 
4 permanently altering the well . and the manner of 
5 producing oil or gas therefrom are satisfactory. A well is 
6 properly abandoned when drilling, redrilling, deepening, 
1 plugging, or permanently altering has ceased before 
8 completion to produch·on of oil or gas? and the person 
9 drilling, redrilling, deepening, er fflctintaitting plugging, 

IO or permanently altering it has shown to the satisfaction of 
11 the supervisor that all proper steps have been taken to 
12 shut off and exclude all water from oil-bearing or 
13 gas-bearing strata encountered in the well, and to protect 
14 underground or surface water suitable for irrigation or 
15 farm or domestic purposes from the infiltration or 
16 add_ition of any detrimental substance and to prevent 
17 subsequent damage to life, health, property, and other 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

resources. 
SE& 99 SEC. 19. Section 3215 of the Public 

Resources Code is amended to read: 
3215. Upon the completion or abandonment of any 

well or upon the suspension of operations upon any well, 
true copies of the log, core record, and history in 
duplicate, and if made, true and reproducible copies of all 
electrical, physical, or chemical logs, tests, or surveys in 
duplicate and in such form as the supervisor may approve 
shall be filed with the district deputy within 60 days after 
such completion, suspension, or abandonment. Like 
copies shall be filed upon the completion of additional 
work in any well. Upon a showing of hardship, the 
supervisor may extend the time within which to comply 
with the provisions of this section for a period not to 
exceed 60 additional days. 
~ ~ SEC. 20. Section 3218 of the Public 

Resources Code is amended to read: 
3218. The supervisor upon application of an owner or 

operator shall determine and designate what wells are 
prospect wells, and reports shall not be required from 
such prospect wells until six months after suspension of 
drilling operations. Upon a showing of hardship, the 

ll2 15/i 2 1022 145 62 
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1 supervisor may extend the time within .which to comply 
2 with the provisions of Section 3215 for a period not to 
3 exceed six additional months. 
4 ~ ~ SEC. 21 . Section 3226 of the Public 
5 Resources Code is amended to read: 
6 3226. Within 30 days after service of a:{l order, 
7 pursuant to Sections 3224 and 3225, or 3237, or if there has 
8 been an appeal from the order to the board of district 
9 commissioners, within 30 days after service of the 

10 decision of the board, or if a review has been taken of the 
11 order of the board of district commissioners, within 10 
12 days after affirmance of the order, the owner shall 
13 commence in good faith the work ordered and continue 
14 it until completion. If the work has not been commenced 
15 and continued to completion, the supervisor shall appoint 
16 necessary agents who shall enter the premises and 
17 perform the work. An accurate account of the 
18 expenditures shall be kept, and the amounts shall be paid 
19 from the Petroleum and Gas Fund upon the warrant of 
20 the State Controller. Any amount so expended shall 
21 constitute a lien against the property upon which the 
22 work is done. 
23 ~ 9& SEC. 22 . Section 3227 of the Public 
24 Resources Code is amended to read: 
25 3227. The owner of any well producing or capable of 
26 producing oil or gas shall file with the district deputy, on 
27 or before the 10th day of each month, for the last 
28 preceding calendar month, a statement, in such form as 
29 the supervisor may designate, showing: 
30 (a) The amount of oil and gas produced from each 
31 well during the period indicated, together with the 
32 gravity of the oil, the amount of wate r produced from 
33 each well, estimated in accordance with methods 
34 approved by the supervisor, and the number of days 
35 during which fluid was produced from each well. 
36 (b) The number of wells drilling, producing, or idle, 
37 owned or operated by such person. 
38 ( c ) What disposition was made of the gas produced 
39 from each well, including the names of persons, if any, to 
40 whom the gas was delivered, and such other information 
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1 regarding the gas and the disposition thereof as the 
2 supervisor may require. 
3 Upon request and satisfactory showing, a longer 
4 interval may be fixed by the supervisor for such reports 
5 in the case of any specific owner or operator. 
6 (d) It is the duty of the supervisor to compile from 
7 such statements and to publish monthly statistics showing 
8 the amount of oil and gas produced in the state by 
9 oilfields and pools, together with the number of wells 

10 drilling, number of wells producing or idle, all separately 
11 stated as to oilfields and pools, with such other 
12 information as the supervisor deems proper. 
13 ( e) As used in this section, "pool" means an 
14 underground reservoir containing a common 
15 accumulation of crude petroleum oil or natural gas or 
16 both. Each zone of a general structure which is separated 
17 from any other zone in the structure is a separate pool. 
18 (f) What disposition was made of the water produced 
19 from each well, including designations of injection or 
20 disposal wells and such other information regarding the 
21 water and the disposition thereof as the s_upervisor may 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

require. 
S£&. Q6 SEC. 23 . Section 3237 of the Public 

Resources Code is amended to read: 
3237. The supervisor or his deputy may order the 

abandonment of any well that has been deserted whether 
or not any damage is occurring or threatened by reason 
of said well. Suspension of drilling operations and 
removal of drilling machinery is pima facie evidence of 
desertion after the elapse of six months unless a request 
for an extension of time for a period not to exceed an 
additional six months is theretofore filed. Removal of 
production equipment or facilities is prima facie 
evidence of desertion after the elapse of two years. At any 
time the supervisor may for good cause shown extend 
these periods. Such order may be appealed to the district 
oil and gas commissioners. 
~ ~ SEC. 24 . Section 3356 of the Public 

Resources Code is amended to read: 
3356. If a review is not taken within 10 days, or if 
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1 taken, in case the decision of the district board is 
2 affirmed, the lien upon the property shall be enforced in 
3 the same manner as are other liens on real property, and 
4 shall first be enforced against the owner of the well, 
5 against the operator, against the personal property and 
6 fixtures used in the construction or operation thereof, and 
7 secondly against the mineral estate of the property, and 
8 then, if there is any deficiency, against the land upon 
9 which the work is done. Upon the request of the 

10 supervisor, the State Controller shall bring an action for 
11 the enforcement of the lien in the manner provided in 
12 'Article 7 (commencing with Section 3400) of this 
13 chapter. 

0 
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AMENDED IN SENATE MAY 23, 1972 

AMENDED IN SENATE MAY 2, 1972 

SENATE BILL No. 1022 

Introduced by Senator Deukmejian 

Mnrch 15, 1972 

An act to amend Sections 3008, 3012, 3013, 3101, 3103, 3104, 
3106, a1§(}, 3151, 3153, 3156, a166.5, 3203, 3204, 3205, 3207, 
3208, 3215, 3218, 3226, 3227, 3237, and 3356 of, and to add 
Section 3205.5 to, the Public Resources Code, relating to oil 
and gas. 

LEGISLATIVE COUNSEL'S DIGEST 

SB 1022, as amended, Deukmejian. Oil and gas. 
Redefines the term "well" for purposes of provisions 

pertaining to oil and gas. 
Requires the chief deputy and district deputies of the 

Division of Oil and Gas of the Department of Conservation to 
be a state registered engineer or geologist. 

:Requires ~ Gil ftftft bfflf Super·,isor te so super·,i:se ~ 
ari:Hiftg, operatioft, fflaifttenanee, aftEI abanao::tfflcnt of wells 
as~ pre'f1ent aafflage atte te Sttbsidcftce ane cofflpactioft of . 
ffffl8 o'f1erl)1ing, er ifflfflediatel)1 acljaeent ~ producing OH OP 

gas pools. . 
Deletes pro:-tisions di'f1iding the state inte M OH ftftft gas 

aistricts ftftft requires tfte Director ef Coftser'f1ation te di¥idc 
~ state iftte OH ftftft gas distficts ftftft te ftif ~ district 
boundaries. :Requires ~ there ee 9 district OH ftftft gas 
COfflfflissioncrs fop each aistrict tlftft pro•,1iaes fop ~ 
e:Xpiratioft of Mte terffls of office of COfflfflissioners tlftft Mte 
electioft of ne-n· cofflfflissiofters. 

1 

Revises provisions pertaining to the filing of bonds by 
persons who engage in the drilling, redrilling, or deepening 
of, or in any operation involving plugging or permanently 
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altering the casing of, any well, including authorizing the 
filing of a cash bond secured by bank deposits of cash, 
investment certificates, or share accounts, or by bonds issued 
by the United States or the state in specified principal 
amounts. 

Prohibits commencement of drilling until the notice of 
intention to commence drilling is approved by the supervisor 
or the district deputy and provides for automatic approval or 
cancellation of such notice of intention under prescribed 
conditions and revises content of such notice. 

Revises provisions pertaining to the abandonment of wells. 
Requires the oil or gas well owner's monthly statement to 

show what disposition was made of the water produced from 
each well, including designations of injection or disposal wells. 

Provides that removal of production equipment or facilities 
is prima facie evidence of desertion of a well after the elapse 
of 2 years. 

Vote-Majority; Appropriation-No; 
Fiscal Committee-¥ es. 

The people of the State of California do enact as follows: 

1 SECTION 1. • Section 3008 of the Public Resources 
2 Code is amended to read: 
3 3008. "Well" means any oil or gas well or well for the 
4 discovery of oil or gas, or any well on lands producing or 
5 reasonably presumed to contain oil or gas or any well 
6 drilled for the purpose of injecting fluids or gas for 
7 stimulating oil or gas recovery, re pressuring or pressure 
8 maintenance of oil or gas reservoirs, or disposing of 
9 oilfield waste fluids or any well drilled within or adjacent 

10 to an oil or gas pool for the purpose of obtaining water to 
11 be used in production stimulation or repressuring 
12 operations. 
13 SEC. 2. Section 3012 of the Public Resources Code is 
14 amended to read: 
15 3012. The provisions of this division apply to any land 
16 or well situated within the boundaries of an incorporated 
17 city in which the drilling of oil wells is now or may 
18 hereafter be prohibited, until all wells therein have been 
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1 abandoned as provided in this chapter. 
2 SEC. 3. Section 3013 of the Public Resources Code is 
3 amended to read: 
4 3013. This division shall be liberally construed to meet 
5 its purposes, and the director and the supervisor shall 
6 have all powers which may be necessary to carry out the 
7 purposes of this chapter. 
8 SEC. 4. Section 3101 of the Public Resources Code is 
9 amended to read: 

10 3101. The supervisor shall appoint one chief deputy 
11 and at least one district deputy for each of the districts 
12 provided for in this chapter, and shall prescribe their 
13 duties. 
14 SEC. 5. Section 3103 of the Public Resources Code is 
15 amended to read: 
16 3103. The chief deputy shall be a competent engin~er 
17 or geologist, registered in the state, and experienced in 
18 the development and production of oil and gas. 
19 SEC. 6. Section 3104 of the Public Resources Code is 
20 amended to read: 
21 3104. Each district deputy shall be a competent 
22 engineer or geologist, registered in the state, and 
23 experienced in the development and production of oil 
24 and gas. At the time any district deputy is appointed, 
25 notice of his appointment shall be transmitted in writing 
26 to the board of commissioners of the district for which the 
27 deputy is appointed. 
28 SEC. 7. Section 3106 of the Public Resources Code is 
29 amended to read: 
30 3106. The supervisor shall so supervise the drilling, 
31 operation, maintenance, and abandonment of wells as to 
32 prevent, as far as possible, damage to life, health, 
33 property, and natural resources; damage to underground 
34 oil and gas deposits from infiltrating water and other 
35 causes; loss of oil, gas, or reservoir energy, daffiagc dtte ffl 
36 S\:lbsiaCftCC ftftti COfflpaetioft ef fflfttl O'f'Cfl)1iftg, 6fl 

37 ifflfftCaiatcl)1 adjaecftt te; prod\:lCiftg eil 6fl gas pools, ftfl6 
38 and damage to underground and surface waters suitable 
39 for irrigation or. domestic purposes by the infiltration of, 
40 or the addition of, detrimental substances, by reason of 
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1 the drilling, operation, maintenance; or abandonment of· 
2 wells. 
3 The supervisor shall also supervise the drilling, 
4 operation, maintenance, and abandonment of wells so as 
5 to permit the owners or operators of such wells to utilize 
6 all methods and _practices known to the oil industry for 
7 the purpose of increasing the ultimate recovery of 
8 underground hydrocarbons and which, in the opinion of 
9 the supervisor, ate suitable fo·r such purpose in each 

10 proposed case. In order to further the elimination of 
11 waste by increasing the recovery of underground 
12 hydrocarbons it is hereby declared as a policy of this state 
13 that the grant in an oil and gas lease or contract to a lessee 
14 or operator of the right or power, in substance, to explore 
15 for and remove all hydrocarbons from any lands in the 
16 State of California, in the absence of an express provision 
17 to the contrary contained in such lease or contract, is 
18 deemed to allow the lessee or contractor or his successors 
19 or assigns, to do what a prudent operator using 
20 reasonable diligence would do, having in mind the best 
21 interests of the lessor, lessee and the state, in producing 
22 and removing hydrocarbons, including but not limited to 
23 the injection of air, gas, water or other fluids into the 
24 productive strata, the application of pressure h~at or 
25 other means for the reduction of viscosity of the 
26 hydrocarbons, the supplying of additional motive force or 
27 creating of enlarged or new channels for the 
28 underground movement of hydrocarbons into 
29 production wells, when such methods or processes 
30 employed have been approved by the supervisor; 
31 provided, however, nothing contained in this section 
32 imposes a legal duty upon such lessee or contractor, his 
33 successors or assigns, to conduct such operations. ~ 
34 · In order to best meet oil and gas needs in California, 
35 the supervisor shall administer this division so as to 
36 encourage the wise development of the oil and gas 
37 resources. . 
38 SE&- & Section 3-l-eG ef ~ Public :Rcsottrecs Coec is 
39 ftfflended te Pead: ~ 
40 3le0. ~ tHe purposes ef ~ chapter, Mte Elirector , 

~ :s~ 
• •••• •:. • 

368



LE
G

IS
LA

TI
VE

 IN
TE

N
T 

SE
R

VI
C

E 
   

   
(8

00
) 6

66
-1

91
7

-5- SB 1022 

1 ~ di11ide ~ state iMe eistriets, ftft& M #te l:>oundaries 
2 ef stteh districts. 
3 Sf3&. ~ Sectioft ™ ef #te Pul:>He Resources Code ts 
4 afflcnded te read: 
5 au;1. There shell ee Btne district ett tlH& gas 
6 eofflfflissioners fop etteh distf'ict. 
7 +he district cofflfflissioncrs :fflaH he elected at #te tiffles 
8 ftft& 1ft #te fflanHer hereiHaRer pro1tided. Ne persofl ts 
9 eligible te he a district ett ttne gas cofflfflissioner whe ts 

10 Bet a resident of #te distriet fat' whieh he ts elected, net" 

11 whe ts net actually engaged 1ft #te business ef etl et' gttS 
12 de11elopfflcflt ef production within #te. district, cJteept 
13 fhftt twe eofflfflissioners fat' eaeh district shall he 
14 fflefflbers ef the pul:>lic whe ttre ~ eAgaged 1ft the 
15 busiAess of ett ef gas dc11clepfflcnt er produetion etH whe 
16 haYe ftft interest itt ~ kHowledge ef the cn11ironfflent. 
17 Sf3&. ~ Section 3-te3 of fhe Public Resources Gode ts 
18 afflcnded te read: 
19 a1sa. +he terfflS ef office ef the district COfflfflissioncrs 
20 1ft office M the tiffle this chRpter taltes effect shall he 
21 considered eJtpired. New eofflfflissioners shall he elected 
22 tH each district wiHt terffls which wiH expire tl5 follows: 
23 three 1ft lO+a, three tft 19+4, tlft6 three ift 19+§. 
24 NotvlithstancliAg, the term of ene public fflefflbcr shall 
25 eJtpire 1ft -1-9+4 tlft6 the other 1ft 19+e. 
26 SS&. -H-:- Section ™ ef the Public Resources Gode ts 
27 affleAded te read: 
28 alee. gach of those entitled te . ¥ate ~ ee 
29 represeHted ey ene persott holcling the writteA authorit)1 

30 ef sueh 11oter te aet fop hiffl. M the ffleeting. gach 11oter ts 
31 entitled te ene ¥ate fop eaeh fflefflber ef the bottrd ef 
32 distriet eil-~ gttf) comfflissioners whets te he selected fop 
33 the district. 1ft addition thereto, 1ft each ciistrict, M 
34 elections te AA those offices the terffls ef which cJtpire 1ft 
35 lO+a, ~ eYery three years thereaRer, each Yoter ts 
36 entitlecl te ~ ene ¥ate fer each stteh office fop each .ene 
37 hundred dollars ($100), et' fraction thereof, \¥hich the 
38 r,1oter l:tftS ~ 1ft aecordttftee with hts ~ . e:ssessfflcnt 
39 uAder ¼htS ehapter. 
40 ltt ttH subsequent elections ~ qualification of ,·oters 1ft 
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1 the electioH ef a district cofflfflissioHer shall ee the saffle 
2 ftS ift the electiofl ef Mte district cofflfflissioHer 111hose 
3 suceessor ift office i5 heiHg elected. =Rte ffleetiHg shftH 
4 select ey hallot, ey ft fflajority r.-iote ef Hte 'f'otcs 
5 represented, the ftufflher ef persons specified itt tftis 
6 article te &et ttS district cofflfflissioners fer Hte district. 
7 ~ ~ SectioH 3156.6 ef Mte Puhlic :Resources Code 
8 i5 affleHded ~ read: 
9 3166.5. 1ft the er.-ient ~ the director establishes ft 

10 HeW -district, ett ftflft gttS cofflfflissioHers fer tftft! district 
11 shall ae elected ttt a ffleetiflg ef the r-,•oters ef Hte district 
12 eft Hte third Tuesday itt Septcfflher ef.¼fte )'ear ~ district 
13 is established. +h£ ffleetiHg shell be called hoy the State Gil 
14 tlfttl (;as Supervisor ftflft the electiofl shall be eoHducted 
15 ift all respects ftS proi.·ided fer district elections &y ~ 
16 article, eJEcept thttt three district cofflfflissioners sha-11 ee 
17 elected fer three )'Cars, three fer~ )'ears, ftftft three fef 
18 ene year, ftflft ~ flUfflher ef ballots ~ fer Hte 
19 cofflfflissioHers te be elected fer trw•o/year terffl.s sha-11 ee 
20 es pro1.•ided By ScctioH 3la6. Terms ef office ef district 
21 COfflfflissioflers residiHg itt t-he fteW district WHl ee 
22 considered eJEpired 8ft ¼he third Tuesda)' i-ft Septeffl.ber ef 
23 the yeM the d¥.,tPiet t9 established. Their 'f'aeaHcies WHl ee 
24 filled i-ft the fflaHner prescribed itt Sectiofl 3156. 
25 SEC. 13. Section 3203 of the Public Resources Code is 
26 amended to read: 
27 3203. The owner or operator of any well shall, before 
28 commencing the work of drilling the well, file with the 
29 supervisor or the district deputy a writte.q notice of 
30 intention to commence drilling. Drilling shall not 
31 commence until approval is given by the supervisor or 
32 the district deputy; if the supervisor or the district deputy 
33 fails to give the owner or operator written response to the 
34 notice within 10 working days, such failure shall be 
35 considered as an approval of the notice and the notice 
36 shall, for the purposes and intents of this chapter, be 

, 37 deemed a written report of the supervisor. If operations 
38 have not commenced within one year of receipt of the 
39 notice, the notice will be considered canceled. The notice 
40 shall contain the following: · 
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I (a) The location and elevation above sea level of the 
2 floor of the proposed derrick and drill rig. 
3 (b) The number or other designation by which the 
4 well shall be known. Such number or designation shall be 
5 subject to the approval of the supervisor. 
6 (c) The owner's or operator's estimate of the depths 
7 between which production will be attempted. 
8 (d) Such other pertinent data as the supervisor may 
9 require on the printed forms to be supplied by the 

10 Division of Oil and Gas, or on forms acceptable to the 
11 supervisor. 
12 After the completion of any well the provisions of this 
13 section shall also apply, as far as may be, to the deepening 
14 or redrilling of the well, or any operation involving the 
15 . plugging of the well, or any operations permanently 
16 altering in any manner the casing of the well. The 
17 number or designation by which any well heretofore 
18 drilled has been known, and the number or designation 
19 specified for any well in a notice filed as required by this 
20 section, shall not be changed without first obtaining a 
21 written consent of the supervisor. 
22 SEC. 14. Section 3204 of the Public Resources Code is 
23 amended to read: 
24 3204. Every person who engages in the drilling, 
25 redrilling, or deepening, or in any operation involving 
26 plugging or permanently altering in any manner the 
27 casing of any well shall file with the supervisor an 
28 indemnity bond in the sum of five thousand dollars 
29 ($5,000) for each well so drilled, redrilled, deepened, 
30 plugged or permanently altered. The bond shall be filed 
31 with the supervisor at the time of the filing of the notice 
32 of intention to perform work on the well, provided for in 
33 Section 3203. The bond shall be executed by such person, 
34 as principal, and by an authorized surety company, as 
35 surety, conditioned that the principal named in the bond 
36 shall faithfully comply ·with all the provisions of this 
37 chapter, in drilling, redrilling, or deepening any w_ell or 
38 wells covered by the bond, and shall secure the state 
39 against all losses, charges, and expenses incurred by it to 
40 obtain such compliance by the principal named in the 
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1 bond. 
2 The condition of the bond shall be stated in 
3 substantially the following language: 
4 "If said ___ , the above bounden principal, shall 
5 well and truly comply with all the provisions of Division 
6 3 of the Public Resources Code and shall obey all lawful 
7 orders of the State Oil and Gas Supervisor or his district 
8 deputy or deputies, subject to subsequent. appeal as 
9 provided in this division, and shall pay all charges, costs, 

10 and expenses incurred by the supervisor or his district 
i 1 · deputy or deputies in respect of such well or wells or the 
12 property or properties of said principal, or assessed 
13 against such well or wells or the prop~rty or properties of 
14 such principal, in pursuance of the provisions of said 
15 chapter, then this obligation shall be void; otherwise, it 
16 shall remain. in full force and effect." 
17 SEC. 15. Section 3205 of the Public Resources Code is 
18 amended to read: 
19 3205. Any person who engages in the drilling, 
20 redrilling, deepening, or in any operation involving 
21 plugging or permanently altering in any manner the 
22 casing of one or more wells at any time, may file with the 
23 supervisor one bond for twenty-five thousand dollars 
24 ($25,000) to cover all his operations in drilling, redrilling, 
25 deepening, plugging, or permanently altering any of his 
26 wells in the state in lieu of a five-thousand-dollar ($5,000) 
27 bond for each well drilled, redrilled, deepened, plugged, 
28 or permanently altered. The bond shall be executed by 
29 such person, as principal, and by an authorized surety 
30 company, as surety, and shall be in substantially the same 
31 language and upon the same conditions as provided in 
32 , Section 3204, except as to the difference in the amount. 
33 SEC. 16. Section 3205.5 is added to the Public 
34 Resources Code, to read: 
35 3205.5. In lieu of the bond required by Sections 3204 
36 and 3205, a person may with the written approval of the 
37 supervisor file a cash bond in the applicable amount, 
38 evidence of deposit in banks authorized to do business in 
39 this state and insured by the Federal Deposit Insurance 
40 Corporation, investment certificates or share accounts in 
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1 the applicable amount issued by a savings and loan 
2 association doing business in this state and insured by the 
3 Federal Savings and Loan Insurance Corporation, or 
4 bonds issued by the United States or the State of 
5 California in the principal amounts of six thousand dollars 
6 ($6,000) or thirty thousand dollars ($30,000) , whichever 
7 is applicable, with the State Treasurer, such bond or 
8 security filed in lieu thereof shall be subject to all 
9 conditions set forth in Sections 3204, 3205, 3206, 3207, and 

10 3208. 
11 SEC. 17. Section 3207 of the Public Resources Code is 
12 amended to read: · 
13 3207. Any twenty-five-thousand-dollar ($25,000) 
14 bond issued in compliance with this chapter may, with 
15 the consent of the supervisor, be terminated and 
16 canceled and the surety be relieved of all obligations 
17 thereunder when all wells covered by such bond have 
18 been properly completed or abandoned. Should the 
19 person who has filed a twenty-five-thousand-dollar 
20 ($25,000) bond properly complete or abandon a portion 
21 of his wells covered by the bond, the bond may, with the 
22 consent of the supervisor, be terminated and canceled 
23 and the surety be relieved of all obligations thereunder 
24 upon the filing by such person of a five-thousand-dollar 
25 ($5,000) bond for each well which he is still engaged in 
26 drilling, redrilling, deepening, plugging, or permanently 
27 altering. Liability as to individual wells that have been 
28 drilled and abandoned or completed under a 
29 twenty-five-thousand-dollar ($25,000) bond may also be 
30 terminated with the consent of the supervisor. 
31 SEC. 18. Section 3208 of the Public Resources Code is 
32 amended to read: · 
33 3208. A well is properly completed, for the purposes 
34 of Sections 3206 and 3207, when it has been completed to 
35 production of oil or gas, and the person engaged in 
36 drilling, redrilling, deepening, plugging, or permanently 
37 altering it has shown to the satisfaction of the supervisor 
38 that both the manner of drilling, redrilling, deepening, 
39 plugging, or permanently altering the well and the 
40 manner of producing oil or gas therefrom are satisfactory. 
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1 A well is properly abandoned when drilling, redrilling, 
2 deepening, plugging, or permanently altering has ceased 
3 before completion to production of oil or gas, and the 
4 person drilling, redrilling, deepening, plugging, or 
5 permanently altering it has shown to the satisfaction of 
6 the supervisor that all proper steps have been taken to 
7 shut off and exclude all water from oil-bearing or 
8 gas-bearing strata encountered in the well, and to protect 
9 underground or surface water suitable for irrigation or 

10 farm or domestic purposes from the infiltration or 
11 addition of any detrimental substance and to prevent 
12 subsequent damage to life, health, property, and other 
13 resources. 
14 SEC. 19. Section 3215 of the Public Resources Code is 
15 amended to read: 
16 3215. Upon the completion or abandonment of any 
17 well or upon the suspension of operations upon any well, 
18 true copies of the log, core record, and history in 
19 duplicate, and if made, true and reproducible copies of all 
20 electrical, physical, or chemical logs, tests, or surveys in 
21 duplicate and in such form as the supervisor may approve 
22 shall be filed with the district deputy within 60 days after 
23 such completion, suspension, or abandonment. Like 
24 copies shall be filed upon the completion of additional 
25 work in any well. Upon a showing of hardship, the 
26 supervisor may extend the time within which to comply 
27 with the provisions of this section for a period not to 
28 exceed 60 additional days. 
29 SEC. 20. Section 3218 of the Public Resources Code is 
30 amended to read: 
31 3218. The supervisor upon application of an owner or 
32 operator shall determine and designate what wells are 

~3 prospect wells, and reports shall not be required from 
34 such prospect wells until six months after suspension of 
35 drilling operations. Upon a showing of hardship, the 
36 supervisor may extend the time within which to comply 
37 with the provisions of Section 3215 for a period not to 
38 exceed six additional months. 
39 SEC. 21. Section 3226 of the Public Resources Code is 
40 amended to read: 
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1 3226. Within 30 days after service of an order, 
2 pursuant to Sections 3224 and 3225, or 3237, or if there has 
3 been an appeal from the order to the board of district 
4 commissioners, within 30 days after service of the 
5 decision of the board, or if a review has been taken of the 
6 order of the board of district commissioners, within 10 
7 days after affirmance of the order, the owner shall 
8 commence in good faith the work ordered and continue 
9 it until completion. If the work has not been commenced 

10 and continued to completion, the supervisor shall appoint 
11 necessary agents who shall enter the premises and 
12 perform the work. An accurate account of the 
13 expenditures shall be kept, and the amounts shall be paid 
14 from the Petroleum and Gas Fund upon the warrant of 
15 the State Controller. Any amount so expended shall 
16 constitute a lien against the property upon which the 
17 work is done. 
18 SEC. 22. Section 3227 of the Public Resources Code is 
19 amended to read:· 
20 3227. The owner of any well producing or capable of 
21 producing oil or gas shall file with the district deputy, on 
22 or before the 10th day of each month, for the last 
23 preceding calendar month, a statement, in such form as 
24 the supervisor may designate, showing: 
25 (a) The amount of oil and gas produced from each 
26 well during the period indicated, together with the 
27 gravity of the oil, the amount of water produced from 
28 · each well, estimated in accordance with methods 
29 approved by the supervisor, and the number of days 
30 during which fluid was produced from each well. 
31 (b) The number of wells drilling, producing, or idle, 
32 owned or operated by such person. 
33 ( c) What disposition was made of the gas produced 
34 from each well, including the names of persons, if any, to 
35 whom the gas was delivered, and such other information 
36 regarding the gas and the disposition thereof as the 
37 supervisor may require. 
38 Upon request and satisfactory showing, a longer 
39 interval may be fixed by the supervisor for such reports 
40 in the case of a~y specific owner or operator. 
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I (d) It is the duty of 'the supervisor to compile from 
2 such statements and to publish monthly statistics showing 
3 the amount of oil and gas produced in the state by 
4 oilfields and pools, together with the number of wells 
5 drilling, number of wells producing or idle, all separately 
6 stated as to oilfields and pools, with such other 
7 information as the supervisor deems proper. 
8 ( e) As used in this section, "pool n means an 
9 underground reservoir containing a common 

10 accumulation of crude petroleum oil or natural gas or 
11 both. Each zone of a general structure which is separated 
12 from any other zone in the structure is a separate pool. 
13 (f) What disposition was made of the water produced 
14 from each well, including designations· of injection or 
15 disposal wells and such other information regarding the 
16 water and the disposition thereof as the supervisor may 
17 require. 
18 SEC. 23. Section 3237 of the Public Resources Code is 
19 amended to read: · 
20 3237. The supervisor or his deputy may order the 
21 abandonment of any well that has been deserted whether 
22 or not any damage is occurring or threatened by reason 
23 of said well. Suspension of drilling operations and 
24 removal of drilling machinery is pima facie evidence of 
25 desertion after the elapse of six months unless a request 
26 for an extension of time for a period not to exceed an . 
27 additional six months is theretofore filed after .April 1, 
28 1973. Removal of production equipment or facilities is 
29 prima facie evidence of desertion after the elapse of two 
30 years. At any time the supervisor may for good cause 
31 shown extend these periods. Such order may be appealed 
32 to the district oil and gas commissioners. 
33 SEC. 24. Section 3356 of the Public Resources Code is 
34 amended to read: · 
35 3356. If a review is not taken within 10 days, or if 
36 taken, in case the decision of the district board is 
37 affirmed, the lien upon the property shall be enforced in 
38 the same manner as are other liens on real property, and 
39 shall first be enforced against the owner of the well, 
40 against the operator, against the personal property and 
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1 fixtures used in the construction or operation thereof, and 
2 secondly against the mineral estate of the property, and 
3 then, if there is any deficiency, against the land upon -
4 which the work is done. Upon the request of the 
5 supervisor, the State Controller shall bring an action for 
6 the enforcement of the lien in the manner provided in 
7 Article 7 ( commencing with Section 3400) of this 
8 chapter. 
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